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With the opening office Piccadilly, London, England, 
Beneficial the first American consumer finance organization 
extend its service Europe. This adds new frontier the world’s 
largest system finance offices already serving states includ- 
ing Alaska and Hawaii and all ten provinces Canada. 

The London office brings that metropolis finance service 
operating the same proven principles employed Beneficial 
over the past years. This office will also play important part 
servicing number international airlines using the Beneficial 
world-wide Now—Pay Later plan. 


BENEFICIAL loan for beneficial purpose 


Beneficial Building, Wilmington, Delaware 


MORE THAN 1,200 OFFICES THE UNITED STATES, CANADA AND ENGLAND 
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interesting current develop- 
for instruction—both 
and the home. 


teachers developing coincides 
the need for some way meet 
awakened interest mathemat- 
physics, chemistry, and educa- 
general—from the elementary 
the college level. 


Many educators, studying the 
problem, are thinking more and 
the possibilities Educa- 
tional their teaching programs. 


transmitting lessons and 
lectures from place place, various 
are available. Closed circuit 
systems between 
schools may required. connec- 
tion between broadcasting stations 
different cities. hook-up be- 
closed circuit systems and one 
more broadcasting stations. 


city, county, state, 
gacross the country, the Bell Tele- 
Companies are equipped 
it. They have the facilities 
years know-how. And the on- 


ient, dependable service. 


over three years, the local Bell 
Company has provided 
ithe closed circuit ETV network 


BELL TELEPHONE SYSTEM 


TEACHING 


Bell System facilities meet new need. Already vital link filling 


educators’ requirements within locality, state across the nation 


HELPING HELPING LEARN. Classroom scene Cortland, 
This one the schools now using Educational TV. More than one receiver 
can used where teachers wish accommodate larger classes one sitting. 


which successfully serves thirty-six 
schools Washington County, 
Maryland. 


Louisville, Kentucky, tele- 
phone company facilities now con- 
nect five elementary schools. 
New York State, they serve high 
school and seven other schools 
the Cortland area. 


San Jose, California, they link 
four schools with the campus San 
Jose State College. And Anaheim, 
California, eighteen schools are 
TV. 


The largest the many current 
educational projects called 
Continental Classroom. The Bell 


System one the business organ- 
izations which support it. 


this great “classroom,” about 
half million people get early 
each weekday view half-hour 
lecture Modern Chemistry 
their sets 6:30 A.M. This 
32-week college course goes from 
coast coast over Bell System lines. 


The Bell Telephone Companies 
believe their transmission facili- 
ties and know-how can assist educa- 
tors who are exploring the potential 
value educational television. 


They welcome opportunities 
work with those interested this 
promising new development. 


. | 


This editorial was first published January, 1956. again presented with the thought that 
the need for reflection its central theme greater than ever this opening month another elec- 


tion year. 


WORD REMEMBER 


One skilled arousing the prejudices and passions the popu- 
lace rhetoric, sensational charges, specious arguments, catchwords, cajolery, 
esp. political speaker leader who seeks thus make capital social dis- 
content and incite the populace, usually the name some popular cause, 
order gain political influence New International Dictionary. 


ALL the statements that have come down 
from our revolutionary forebears, none holds 
greater meaning for enter upon another election 
year than this one from the pen Alexander Hamilton, 
those men who have overturned the liberties re- 
publics, the greater number have begun their career 
paying obsequious court the people, commencing 
demagogues and ending 

There can doubt that are least few 
stages removed from the state affairs thus envisioned 
Hamilton. see demagogues roaming around 
with any present thought becoming tyrants, but, la- 
mentably enough, there are plenty them who are pay- 
ing obsequious court the people” with the hope 
getting themselves elected public office. The danger 
this day and age not much that demagogues will 
suddenly become tyrants that free people will due 
course find that they are longer free, and the trend 
already well under way. 


Stated differently, the change thus far would appear 
have consisted more largely the surrerfder free- 
doms than the usurpation power, but the fact re- 
mains that considerable transfer power has taken 
place. that circumstance that gives Hamilton’s ob- 
servation special significance, for history makes clear 
that the acquisition power, once begun, practically 
irreversible process, whether come about design 
default. What begins mere trading favors for 
political preferment all too likely end situation 
which favors will dispensed the sole discretion 
ruling bureaucracy, something worse. 

shall manage keep only those attributes 
democracy which are able handle with some degree 
intelligence and integrity, and shall remain free 
only are able demonstrate capacity for 
handling the freedom that possess. would appear 
problems government every resource our disposal. 
But we? 

The answer very plainly that not. Measured 
any the standards employed gauging the quality 
management the business world, we’re doing very 
poor job the field government. too largely the 
case that less interested achieving good govern- 
ment than are using poor government for our own 
ends. the struggle for good government remains 


_our democracy rests. 


Peters, Editor 


uphill battle that will won only we, the people, can 
made realize that victory defeat will ultimately 
spell the difference between freedom and across-the- 
board regimentation. 


essential first step toward victory bring about 
clear comprehension the difference between states- 
men and demagogues—between real leaders and the 
counterfeits who attempt first ascertain where people 
are going and then proceed take conspicuous place 
the van the procession. 


basic reason for such loss freedom has already 
occurred lies our propensity accept face value the 
short-range promises that men make, with little 
regard for the long-range implications the things prom- 
ised. And because our demagogues are aware 
this fact and willing exploit the fullest that 
the threats our freedom continue mount. 


For government can give some the people only 
what has first taken away from all them; and every 
benign promise made the demagogues has its counter- 
part threat arbitrary assumption power. The 
two are inseparable, and the combination the 
antagonistic the processes self-government 
too often the case that only the promise shows. 


This only one many circumstances that render 
incompetent run the vast and intricate affairs 
government from Main Street, supply those whom 
have charged with that responsibility with any im- 
portant amount guidance. Our views regarding the 
sues the day are subject all manner distortion 
through sheer inability absorb the facts regarding 
them treat objectively the limited knowledge that 
have. 


can best appraise the validity those views 
analyzing the motives that prompt them. Especially sus 
pect the motive that stems from desire for favored 
treatment the hands government; and that mo- 
tive present, the chances are very good that our views 
stand need revision. 

The New Year will hold hope for better future 
all will resolve rule out hostile the cause 
freedom the promises demagogues, and hew 
line choosing for public office men and women 
may relied upon uphold the principles upon which 
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San Francisco 


Statement Condition, December 31, 1959 
RESOURCES LIABILITIES 


Cash Hand and Banks 350,868,776.24 Deposits $1,709, 142,267.18 
Government Obligations 407,615,712.19 Acceptances Outstanding 1,247,404.48 
State, County and 
Municipal Bonds 91,250,001.92 Reserve for Unearned Discount 18,536,763.22 
7,911,398.12 for Interest, Taxes, etc. 10,528,383.28 
tock Federal Reserve 3,000,000.00 
Loans and Discounts 975,776,081.32 
Bank Premises and Equipment 17,367,983.03 Capital Funds: 
Other Real Estate 1.00 Capital Stock 
Liability ($10.00 par value) $30,593,750.00 
under Acceptances 1,177,095.58 
Accrued Interest Receivable Surplus 


and other Assets 13,844,378.97 Undivided Profits 24,278,€83.34 124,278,683.34 
Total Resources $1,868,811,428.37 Total Liabilities 


United States Government and other securities carried $218,051,565.43 are pledged secure Government 
deposits, other public funds, trust deposits, and for other purposes required permitted law. 


FRAZER BAILEY DIRECTORS MAILLIARD, 

San Francisco Vice President 
WAKEFIELD BAKER. HENRY HAWES Mailliard Schmiedell 

President, Baker Hamilton San Francisco DONALD McLAUGHLIN 

WILLIAM KEADY President, Homestake Mining 

KENNETH BECHTEL Com 

Chairman of the Board President, Fibreboard Paper pany 

Products Corporation ROBERT MILLER 

HARRIS KIRK Chairman the Board 

COLBERT COLDWELL Chairman the Board Pacific Lighting Corporation 

Coldwell, Banker Company KNOWLAND GEORGE MONTGOMERY 
PETER COOK, JR. "Publisher, Oakland Tribune Chairman of the Board 

Rio Vista DANIEL KOSHLAND Kern County Land Company 
RANSOM COOK Chairman the Executive Committee PHLEGER 


President Levi Strauss Company Harrison, 
PAUL DAVIES ROGER LAPHAM ALLAN SPROUL 


Chairman the Board, Food San Francisco Kentfield 
Machinery and Chemical Corporation JAMES LOCHEAD MARK SULLIVAN 
CHARLES ELSEY Piedmont President, The Pacific Telephone 
San Francisco DONALD MACLEAN and Telegraph Company 
B. R. FUNSTEN President, California and Hawaiian BEN F. WOOLNER 
President, Funsten Co. Sugar Refining Corporation Attorney 


100 BANKING OFFICES SERVING NORTHERN CALIFORNIA 
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AMERIC 
cate 
vice 
tori 
$4.4 
tain 
mist 
Tru 
man 
tern 
will 
last 
ag 
| 
equi 
; corp 
tax 
oper 


BUSINESS LOANS 
Demand Surge Ahead? 


Corporate credit demands appear 
headed still higher. 


the first place, coming months 
should see substantial inventory ac- 
cumulation. While steel users figure 
set the pace, sales prospects indi- 
cate that many lines will beefing 
inventories. David Elliott, 
vice president The Cleveland 
Trust Co., estimates business inven- 
tories will jump $6.3 billion 1960, 
compared with increase about 
$4.4 billion 1959. 


Plant and equipment spending al- 
the rise. With steel uncer- 
tainties now resolved, business capi- 
tal outlays this year could ap- 
proach—or even top—1957’s record 
$37 billion. (Outlays for 1959: $32.6 
billion.) 

External vs. Internal. Econo- 
Trust Co. figures that corporate de- 
mands for bank loans and for long- 
term debt and outside equity capital 
will climb from some $9-10 billion 
last year thumping $12 billion 
1960. Says he: 


“Although the internal generation 
funds will probably rise further 
this year, corporations will probably 
need even larger (than 1959) 
volume outside funds finance 
increased spending plant and 
equipment and larger working capi- 
tal requirements The rise 
corporate profits likely slow 
down; furthermore, the lag between 
tax accruals and tax payments, which 
operated increase corporate liquid- 
ity 1959, will diminish, that less 
will become available from 
this source 1960.” 


Short vs. Long. the period just 
ahead, corporate treasurers may 
use bank credit, where 
possible, preference bond financ- 
ing. For one thing, the current em- 
phasis capital spending equip- 
ment and modernization, rather than 
large additions capacity. For 
lofty interest costs could 
from the capital market the banks, 
the same time that corporate 
the money market are 
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rising, governments (especially state 
and local) and consumers also should 
seeking increased amounts 
credit. the supply side the 
picture, the Federal Reserve very 
likely will continue its anti-inflation 
policy restraint, even though the 
banking system already pinched 
for loanable funds. 

Likely upshot: Another boost 
the prime bank rate (now per cent) 
and corresponding increases re- 
lated rates. 


EXECUTIVES 


Changes the Month 


Tall, personable William Ren- 
chard, 52, will named president 
Chemical Bank New York Trust Co. 
(assets: $4.3 billion), succeed Isaac 
Grainger, 65, who continues 
director and consultant. the same 
time, Howard McCall, Jr., 52, 
will move from executive vice pres- 
ident first vice president. 


Thus, senior management Chem- 
ical Bank New York Trust con- 
sist Messrs. Renchard and McCall, 
and Harold Helm, chairman; 
Adrian Massie, chairman the 
trust committee; and Gilbert Per- 
kins and Hulbert Aldrich, vice 
chairmen the board. 


Mr. Renchard launched his financial 
Chemical’s investment de- 


WILLIAM RENCHARD 
Chemical Bank New York Trust 


THE TOP THE FINANCIAL NEWS 


partment (he’s now governor the 
Investment Bankers Association), la- 
ter switched the bank’s national 
division. Most recently, has head- 
the metropolitan division, which 
comprises more than 100 branch of- 
fices New York City. Mr. Ren- 
chard, who now becomes director 
the bank, also director Ward 
Baking Co. and Vanadium Corp. 

Mr. McCall, veteran years 
with the Chemical organization, has 
been executive vice president 
charge its national division since 
the bank, well Chemical In- 
ternational Finance, Ltd., and Lykes 
Bros. Steamship Co. 

Francis Beam was elected chair- 
man and chief executive officer The 
National City Bank Cleveland (as- 
sets: $824 million); John Fang- 
boner was named president; and Rob- 
ert Blyth moved first vice 
president (cover). Sidney Cong- 
don, 67, continues director and 
member the bank’s trust and exe- 
cutive committees. had been 
chairman the bank since 1956, prior 
which was president for years. 

Mr. Beam joined National City 
1934, became head its commercial 
banking department 1943, direc- 
tor 1950, senior vice president 
1951, president 1957. The 59- 
year-old Beam also director the 
Federal Reserve Bank Cleveland, 
Carrier Corp., North American Re- 
fractories and other companies. 


Mr. Fangboner has been associat- 
with National City since 1942, 
prior which headed his own in- 
vestment banking firm. was 
named executive vice president the 
bank 1952, first vice president 
1956, director 1957. 

Mr. Blyth has been the bank’s 
senior investment officer since 1953, 
although spent 1955 Washington 
Assistant then Treasury Secre- 
tary George Humphrey Na- 
tional City director) the field 
Federal debt management. Mr. 
Blyth was named senior vice presi- 
dent and director the bank 
January last year. also serves 
chairman the Govermental Se- 
curities Committee the Investment 
Bankers Association. 

William Anderson, 59, was elect- 
president The Central Trust Co. 
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WILLIAM ANDERSON 
The Central Trust Co. 


(resources: $295 million) Cincin- 
nati, succeed William Mitchell, 
67, who steps Form- 
chairman Charles Dupuis be- 
comes honorary chairman. Mr. An- 
derson joined Central Trust 1935, 
worked through the trust depart- 
ment become senior vice president 
and trust officer 1956. Mr. Mit- 
chell has been president the bank 
since 1949, prior which was 
vice president and director 
Morgan Co. His outside-the-bank 
directorships include Associated Dry 
Goods Corp., Baldwin Piano Co., 
Lunkenheimer Co., Cincinnati Gas 
Electric Co., Cincinnati Union Stock 
Yards Co. and National Starch 
Chemical Corp. 


Youngish (48) Neil McKinnon, 
president The Canadian Bank 
Commerce, was elected the addi- 
tional post chairman, succeed 
James Stewart, 65, who retiring 
officer after years with the big 
(assets: billion), far-flung (800 
offices) institution. Mr. McKinnon 
was named general manager the 
bank 1952, president 1956. The 
bank also announced the appointment 
manager. 

Tilden Cummings, Donald Gra- 
ham and Boyd Simmons were nam- 
senior vice presidents Continen- 
tal Illinois National Bank Trust 
Co. Chicago. Mr. Cummings su- 
pervises group the metropolitan 
division the commercial banking 
department; Mr. Graham heads the 
bank’s oil and utility group; and Mr. 
Simmons administrator the 
metropolitan division. All had been 


WILLIAM MITCHELL 


vice presidents. 
Roland Mewhort, 49, moved 
from senior vice president execu- 


tive vice president Manufacturers 
National Bank Detroit. Mr. Mew- 


hort also director the bank and 
Peninsular Metal Products Corp. 
and other companies. 

Wayne Glover, 58, was elected 
vice president Firstamerica Corp., 
which capacity will specialize 


investments. Mr. Glover also will 
continue senior vice president 
California Bank, Firstamerica’s big- 
gest subsidiary. Prior joining Cal- 
bank 1938, was associated with 
Salomon Bros. Hutzler. 

Joseph Reilly, onetime page- 
boy the trading floor the old 
New York Curb market, was nomi- 
nated for chairman the American 
Stock Exchange (1959 volume: 373 
million shares), succeed James 
Dyer, who held the post four conse- 
cutive terms. Mr. Reilly, 53, has 
been vice chairman ASE for the 
last two years. 

Hugh Chace, head the com- 
mercial banking division The Bank 
New York, was named executive 
vice president. vice president since 
1949, Mr. Chace formerly was 
charge the bank’s mid-western 
business. 


BANK STOCKS 


Doing Fine 
The nation’s biggest banks re- 
ported net operating earnings for 
1959 about $611 million, cool 
11.3 per cent over the $549 million 


HUGH CHACE 
Bank New York 


WAYNE GLOVER 
Firstamerica Corp. 


earned 1958. What’s more, 
banks should show least 


increase 1960 the economy 


tinues its present high level. 

These estimates come from 
Schapiro Co., Inc., Wall Street 
specialists bank stocks, and 
results before profits losses 
sales securities, charge-offs and 
recoveries, and transfers from 
reserves. 


Bond Switches. sure, last 
year’s decline bond prices created 
depreciation bank investment 
portfolios. observes thé 


Schapiro firm, sold 


loss, not only obtain funds fot 
loans, but also buy 
securities discount, the basis 
possible future capital gains. 
dition buying low-coupon 
ties deep discounts, the banks 
purchased newly-issued 
with high 

For 1959, the top banks realiz 
about 5.12 per cent 
(against 4.72 per cent 1958) and 
about 2.76 per cent 
(vs. 2.50 per cent). Even so, says 


the Schapiro firm, “it 


these yields are substantially 
below those currently obtainable 
the market. Thus, even present 
rates rise higher but remain 
changed, further gains the 
realized earning assets can 
pected 1960, with consequent 
creases operating 


Cautious Payout. Presently 


cated 1960 cash dividends the 


biggest banks amount $313 
lion. This per cent more 
the actual $293 million declared 
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DLLINOIS 


NATIONAL BANK and TRUST COMPANY 
CHICAGO 


Condition 


December 31, 1959 
RESOURCES 


Cash and Due from Banks 602,550,198.42 
United States Government Obligations 559,037,770.43 
State and Municipal Securities 206,408,823.42 
Other Bonds and Securities 
Loans and Discounts 1,289,840,818.76 

7,500,000.00 
Customers’ Liability Acceptances 6,233,043.09 
Income Accrued but Not Collected 9,161,099.47 
Premises and Equipment 7,704,836.55 
Other Assets 3,032,339.59 
$2,722,698,442.44 


LIABILITIES 


Demand Deposits $2,041,110,744.00 
Time Deposits 345,995,771.30 

Total Deposits $2,387,106,515.30 
6,337,070.54 
Reserves for Taxes, Interest and Expenses 7,449,445.72 
Due Federal Reserve Bank 25,000,000.00 


Income Collected but Not Earned 4,584,808.66 


CAPITAL ACCOUNTS 
Capital Stock (3,000,000 shares Par 100,000,000.00 


Total Liabilities and Capital Accounts $2,722,698,442.44 


United States Government obli carried $265,028,670.48 are pledged secure 
public and trust deposits and for other purposes required permitted law. 
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The Cudahy Packing Company JOHN HOLMES Directors 
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1958, but represents only per cent 
estimated 1959 earnings. 


Cash Stock 


Even though payout ratios remain 
the conservative side, banks were 
issuing some corking good dividend 
news last month, featuring stock dis- 
tributions, splits, increased cash rates 
and extras: 

Bankers Trust Co. (104) will pay 
100 per cent stock dividend March 
holders record February The 
bank also hiked its quarterly cash 
dividend the present stock 
cents share from cents. Thus, 
the new stock should $1.72 
annual basis. 

Manufacturers Trust Co. (67) rais- 
its quarterly dividend cents 
share, placing the stock $2.40 
annual basis, compared with $2.20 
previously. 

The Bank California (47) boost- 
its quarterly payment cents 
share from cents. 

City National Bank Trust Co. 
Chicago (94) declared stock divi- 
dend per cent. The bank 
pays quarterly cash dividend 
cents share. 


National Bank (63) will 
pay per cent stock dividend, sub- 
ject the approval stockholders 
their annual meeting January 19. 
VNB expects continue the present 
25-cent quarterly cash dividend 
the increased number shares. Last 
May the bank paid per cent 
stock. 

Harris Trust Savings Bank (107) 
will pay per cent stock dividend 
February holders record Janu- 
ary 18. The bank expects con- 
tinue regular quarterly cash dividends 
cents share the increased 
number shares. 

Mellon National Bank Trust Co. 
(159) will declare per cent stock 
dividend, subject shareholder ap- 
proval the annual meeting January 
26. Mellon has been paying quar- 
terly cash dividends share. 
Midland Corp. (28) 
paying per cent stock dividend 
February holders record Jan- 
uary 22. The stock $1.00 an- 
cash dividend basis. The hold- 
ing company also redeemed 55,669 
outstanding shares per cent con- 
vertible preferred $51.50 share. 


National State Bank Newark 


(55) increased its quarterly 
15, 1960 


cents share from cents. 
The bank also paid special year-end 
dividend cents share. 


Provident Tradesmens Bank 
Trust Co. (58) paid extra 
cents share, bringing the total pay- 
ment for 1959 $2.75. The bank 
also boosting its regular annual rate 
$2.60 share from $2.40. 


Rockland-Atlas National Bank 
Boston (4314) plans place its stock 
annual basis $2.00 share, 
beginning with the March dividend. 
The bank paid $1.90 1959, $1.80 
1958. Last February the bank sold 
40,000 additional shares 
holders $38 share. 


The National City Bank Cleve- 
land (86) plans per cent stock 
dividend payable February 
holders record January 25. The 
bank expects continue its current 
cash dividend rate cents quar- 
terly the increased number 
shares. 


City Bank (31) Detroit plans 
offer stockholders rights sub- 
scribe for 64,686 additional shares 
one-for-four basis, and declare 
per cent stock dividend. The 
bank has been paying cents quar- 
terly. 


MILESTONES 


Back ‘The Corner?’ 


Morgan Guaranty Trust Co. 
New York, product one the big- 
gest bank mergers all time (BANKERS 
MONTHLY, Jan. 15, 1959), announced 
would continue headquarter 
Manhattan’s financial district. Said 
the bank: would difficult, prob- 
ably impossible, duplicate else- 
where the convenient grouping 
facilities which downtown Manhattan 
provides—commercial banks, invest- 
ment bankers, securities and commod- 
ity exchanges, the clearing house, the 
Federal Reserve Bank, and 


Following the merger last 
the bank retained dual downtown 
offices both the Guaranty building 
140 Broadway and the Morgan build- 
ing Wall St. Last month Mor- 
gan Guaranty moved all its domes- 
tic banking operations and its trust 
and investment functions the 
former location, and its international 
banking activities the latter. 

But this, too, described 
interim arrangement.” Probable lo- 
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REPUBLIC NATIONAL BANK 


DALLAS 


Statement Condition 


December 31, 1959 


Resources 


Cash and Due From Banks. 292,594,362.54 
State, Municipal and Other Securities. 21,420,072.10 
Bank Building and Equipment. 23,758,047.63 


Liabilities 

Reserve for Contingencies. 14,101,829.99 


Deposits: 
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Washington Report 


Correspondent: Helmuth Bay 
NATIONAL PRESS BLDG., RM. 1104 


Higher interest hearing lot about them from here during 
the current session Congress. The Democrats, painfully short issues 
election year, that. 


It’s simply the old line. 


The fuss will center around President Eisenhower’s request for 
removal the per cent interest rate ceiling new Treasury bonds. 
Right now, the Democrats still appear adamant their stand against the 
resident’s request. However, they may recognize there little alternative, and 
relent—but not before noisy political hassle. 
Meantime, managing the debt will remain needlessly difficult (page 40). 


Democrats again large working majorities Congress. the Senate 
the lineup 35; the House its 281 153 (with three vacancies). 

Spending and schemes all sorts will advanced. But they face 
the threat Presidential veto, and most will blocked. 
mind, too, that this will short session order make way for 
the political conventions. (Target date for adjournment: July 10). 
Thus, all things considered, the session likely produce lot 
fireworks and very little legislation. 


ABA cooperating the Treasury’s program remind individuals that 
interest and dividends received credited must reported their tax returns. 

patriotic considerations, ABA motivated the fear 
ossible compulsory wihholding the source; which clearly would place heavy 
paperwork burden banks, both their savings operations and dividend paying 
gents for corporations. 

Warned Treasury official last month: "There has been growing interest 
ongress for withholding these items." 


want scan ABA’s statement the Joint Economic Committee. 

contains general recommendations wide range money issues With the 
teel dispute settled, says Commerce Secretary Mueller, the economy "should move 
toward the half trillion dollar figure summer." Already GNP 
mrecord annual rate around $480 billion The World Bank made loan 
million the Suez Canal Authority for program improvements the 

Participating the loan are Bankers Trust, Bank America, First National 
Morgan Guaranty, Chase Manhattan, Bank Tokyo, Chemical Bank New York Trust, 


billion November, the FRB While the popular Dow Jones 
average closed 1959 high, SEC’s index covering 265 stocks 
the Dow) remained 6.1 points below its July peak (page 60). 
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utomation takes over! 


See how you can automate your 


Microfilmer which 


Microfilms automatically. 
The Recordak Reliant Microfilmer 
high-speed, precision feeder lets 
you microfilm 400 checks per 
minute. Just feed checks—it does 
the rest. Even stops checks that are 
stuck together you don’t have 
worry about missed pictures. 


microfilming operations with Recordak 


Cancels endorses automati- 
Accessory endorser for the 
Reliant eliminates extra operations 
endorses checks while 
you microfilm, Teamed with the 
Reliant’s precision feeder, all 
but ends possibility missed can- 
cellations endorsements. 


clusive feature with the Recordak Reliant Microfilmer, 
your films automatically while you microfilm. Just 
set dials shown and microfilm usual. This gives you 
faster, easier reference with Recordak Film Reader. The code 
lines (on film) lead you right pictures you want seconds. 


Write today for details Recordak’s free trial offer the Reliant Microfilmer. 
obligation. Recordak Corporation, 415 Madison Avenue, New York 17, 


(Subsidiary Eastman Kodak Company) 
originator modern its 32nd year 


January 15, 1960 


NEW ENGLAND’S OLDEST AND LARGEST BANK 


CONDENSED STATEMENT CONDITION 


Covering all Offices and Overseas Branches DECEMBER 31, 1959 


RESOURCES 


United States Government 331,468,497.17 
State and Municipal Securities................ 51,462,963.70 
Stock Federal Reserve Bank................ 4,500,000.00 
Items Transit with Overseas 1,114,700.71 

Total $1,842,974,401.60 


LIABILITIES 

Less: Those Held for Investment .......... 2,391,815.31 23,377,905.86 
Due Foreign Central Bank (in Foreign 6,399,240.00 
Reserve for Interest, Taxes, Expenses, Dividend and Unearned Discount... 18,949,816.56 
Capital (2,800,000 shares, par value $12.50) $35,000,000.00 


The figures Old Colony Trust Company, which beneficially owned the stockholders The First National Bank 
ton, are not included in the above statement. The figures of Overseas Branches, in their dollar equivalents, are included. 


HEAD OFFICE: Milk St., Boston, Massachusetts Branch Offices throughout the City 
Represented New York The First Bank Boston (International), Wall Street 
Overseas Branches: Buenos Aires, Avellaneda and Rosario 
Rio Janeiro, Sao Paulo.and Santos Havana, Santiago, Cienfuegos and Sancti Spiritus 
Representative Office: 146 Leadenhall Street, London, England 
Correspondent banks throughout the world 


Personal and Corporate Trust Service through our Allied Institution: Old Colony Trust Company 


Member Federal Deposit Insurance Corporation 
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the dollar. 


the free world. 


NFLATION, which takes many dif- 
ferent forms our complex econ- 
omy, has weakened the interna- 

tional position the dollar. Many 
Americans feel this is, small conse- 
quence because total exports goods 
and services are little more than per 
the Gross National Product. 
Closer analysis reveals, however, that 
the dollar’s strength reflected 
the balance paymenis (the 
dollar balance economic transac- 
tions with all other countries) in- 
deed great importance both this 
country and the entire free world. 

the industrial side, exports rep- 

resent per cent all goods 
produced the And, some 
four-and-a-half million Americans 
per cent the civilian labor force) get 
their incomes directly indirectly 
from such exports and the distribu- 

the broader side, satisfactory 
sustainable equilibrium our 
balance payments basic im- 
portance the and the rest 
the free world for many reasons. 
these reasons, the following are most 
important: 

International responsibilities the 


Rodgers Professor Banking the Grad- 
vate School Business Administration, New York 
University. 


ONTHLY 


the past two years, the world trade 
position the has undergone dra- 
matic reversal. result, gold re- 
serves have been flowing overseas, thus 
weakening the once impregnable position 


Since the dollar the primary in- 
ternational reserve currency, the problem 
serious not only for the but for all 


BAN National Magazine Banking Investments 
GOLD THE DOLLAR 


Dollar’s World Standing Threatened 


RAYMOND RODGERS 
Contributing Editor* 


make such equilibrium impera- 
tive. The American economy the 
largest and most important the 
world. This gives great political 
and economic power and, course, 
responsibilities, all which must 
carried our balance payments. 
Such heavy outflows those for mili- 
tary support, capital investment and 
economic development currently 


TRADE WORRY: 
imbalance payments. 


The gold outflow and the return 
limited currency convertibility several 
countries have revived talk raising the 
world price gold. 

Proponents argue that such move would 
increase international liquidity without ma- 
terially adding inflationary pressures. 

But this view valid the light 
economic and political realities? 
what the cure for the troubled dollar? 


not, 


running between and billion 
year—cannot continued the bal- 
ance payments not good shape. 
Indeed, should have substantial 
surplus exports goods and ser- 
vices over imports sufficient sus- 
tain those outlays—otherwise, our in- 
ternational position deteriorates. 


Imported raw materials are basic 
and growing importance the 
Already, the world’s greatest user 
imported materials, our annual needs 
will greatly increased the ex- 
panding economy and rapid popula- 
tion increase the next two decades. 
Ability pay for these imports will 
depend our ability export goods 
and services. Clearly, any hindrance 
this two-way stream (balance 
payments) will delay our economic 
progress just that much. 


The Free World monetary system 
relies heavily the American dol- 
lar. The dollar and British sterling 
are the most important gold reserve 
currencies the world today. For- 
eigners hold some $19 billion Amer- 
ican deposits and short-term securi- 
ties. Their willingness hold these 
assets instead converting them into 
gold largely depends their confi- 
dence the dollar. Any continuing 
weakness our international balance 
trade, any consequential loss 
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confidence our willingness keep 
inflation check, would soon further 
weaken our international position 
causing short-term creditors shift 
their balances other countries, plac- 
ing still more strain gold re- 
serves. 


Rapid Reversal. The striking change 
that has taken place our world trade 
position the past two years not 
generally realized. From appar- 
ently impregnable position with 
serious dollar shortage world mar- 
kets, there has been reversal the 
point where our balance payments 
shows actual deficit. result, 
the international position the Amer- 
ican dollar has deteriorated, our mone- 
tary stock gold has been materially 
reduced, and our short-term liabilities 
foreigners have risen markedly. 


long succession discouraging 
exports and imports 
could cited show the exact inci- 
dence this reversal trade. Items: 


The increase imports foreign 
automobiles from 29,505 1953 
431,608 1958; 


per cent, while imports incresed 123 
per cent the 1953-58 period; 

The drop exports typewriters 
from 103,644 1957 56,063 
1958, while imports were rising from 
337,500 380,814 machines. 


The plain fact that the 
facing growing competition from coun- 
tries that have been made strong 
through our financial aid and indus- 
trial know-how—and through the 
willingness their people work 
harder and for much less pay than 
people this country. 

Low hourly wage rates, labor force 
willing work hard, new machinery, 
and modern management methods 
have caused industrial ‘costs foreign 
countries decline or, least, not 
rise appreciably, sharp contrast 
the persistent and rapid increase 
such costs the 


result, exports have de- 
clined, imports are increasing, and 
gold flowing other countries. 


Liquidity Problem. This outflow 
gold and the return limited conver- 
tibility the monetary units sev- 
eral countries have revived the ques- 
tion whether the monetary stock 
gold large enough. Or, putting 
more specific terms, whether 
revaluation gold international 
scale may not necessary. 


The demand for raising the world 
price gold based the need for 
greater international liquidity. 
course, there always need for 
greater international liquidity, na- 
tions have all the human frailties 
economic and financial matters, but 
the need will become acute the days 
immediately ahead for several impor- 
tant reasons. Items: 


The American dollar has become 
less satisfactory substitute for 
gold international transactions. 
Decreased confidence the dollar 
(or, more specifically, decreased con- 
fidence our will protect the dol- 
lar from steady loss value from 
been growing during the last two 
years. 

The all likelihood, will cur- 
tail foreign aid. such event, dol- 
lars would not freely available 
world markets. Since dollars and 
sterling are the two important gold 
reserve currencies, reduction for- 
eign aid would have serious adverse 
effect international liquidity. 

other currency strong enough 
take the place the dollar 
international medium exchange. 
Even sterling, which comes nearest 
the American dollar interna- 
tional unit, does not have sufficient 
gold and foreign exchange reserves 
enable Great Britain carry the 
load (table). 

argued that the best solution 
for the disparity reserves and the 
growing need for liquidity would 
increase the price gold. 


GOLD FOREIGN 
EXCHANGE RESERVES 


December 31, 1958 
(In billions dollars) 


United States $20.58 
Federal Republic 

Germany 6.32 
United Kingdom 3.11 
2.32 
Switzerland 2.06 
Belgium-Luxembourg 1.51 
Netherlands 1.49 
Japan 
All other countries* 16.61 

Total $54.86** 


*Does not include the Soviet Union and as- 
sociated countries. 
**$38.07 billion this was gold. 


Proponents’ Case. What would 
price gold? 

is, paid more than $35 ounce 
gold, clearly would inflationary, 
the other hand, all the 
trading countries increased the 
gold, contended that the 
sults would beneficial. 

The argument for general 
tion runs something like this: 
would increase the gold holdings 
all countries terms dollars. 
would increase their foreign buying 
power they could obtain 
sterling and more dollars for the 
quantity gold. 

And increase price would 
increase the output gold, the 
ing power all gold-producing 
tries would further increased. 

also maintained that the 
commodities would not 
affected, since devaluation would 
international—and nations 
currencies and not gold. 


power individuals and 
most gold today the central 
banks and treasuries governments, 
Without increase private buying 
power, the inflationary effect, 
contended, would small. 


for the impact the S., 
argued that increase the world 
price gold would permit 
move restrictions the holding 
gold private individuals. 
further elaimed that this would enable 
establish free gold market 
such exists Canada, 
quence, would inevitably pave the 
way for return the gold 
not only the S., but all 
ing countries. 


The ultimate reward would the 
greater international stability derived 
from the disciplines imposed 
gold standard the central banks 
and governments the world. 
disciplines, held, force country 
maintain balanced budget, pre 
vent interest rates that are 
ally low compared with other 
tries, and keep the economy 
petitive suffer the consequences 
adverse balance payments with 
its outflow gold. 


Closer Look. But closer analysis 
world monetary factors and the 
changed conditions under which they 
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further held that devaluation would 
not materially increase the buying 
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SPEEDS HANDLING 


Now, clerks can 30% more 
work per day with NCR Paper. 


are processed with a minimum of 
time and effort. 
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The profitable advantages 


far exceed its cost! 


Thousands banks across the country now rely NCR Paper 
for all types bank forms. Reason: NCR Paper eliminates messy 
carbons provides all these outstanding advantages: 


high quality finish that will not smudge 
smear. And NCR Paper eliminates 
smearing due messy carbons, too. 


Repeated tests prove NCR Paper forms 


THE SPITZER-RORICK TRUST & SAVINGS BANK 
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NCR PAPER 
PREVENTS ALTERATIONS 


NCR Paper has built-in protection 
that makes one the safest papers 
available for bank forms—all erasures 
are distinctly visible. 


NCR PAPER ALLOWS ALL 
TYPES PROCESSING 


copies can made with the 
normal pressure from ball point 
pen or pencil. Eight or more copies 
can made with business machine 
or typewriter. 
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Test NCR Paper yourself! Discover why it’s the ideal paper for all types 
bank forms. Just call your local printer forms supplier today. He’ll 
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operate reveals many false assump- 
tions and unwarranted conclusions 
the part the advocates further 
devaluation. These fallacies are 
plausible, their advocacy determin- 
and their sponsors outstanding 
that they should receive the widest 
possible illumination and refutation. 


This vital problem for every 
American, and one that apparently 
will with for sometime come. 
Since there escape from the 
problem, let weigh the arguments 
advanced for revaluing gold. 


International liquidity, especially 
the industrial nations, instead 
decreasing has actually increased con- 
siderably recent years. The heavy 
gold and the sharp increase 
the deposits and other short-term 
holdings foreigners the are 
indisputable evidence this. 

And while true that the liquid- 
ity and gold reserves the underde- 
veloped countries are low, they would 
not benefit from increase the 
price gold. The large gold pro- 
ducers are not underdeveloped coun- 
tries the sense which the term 
being used today. fact, the larg- 
est direct beneficiaries would South 
Africa and Soviet Russia the most 
important gold producing nations. 
Revaluation would increase their buy- 
ing power, but that would not im- 
trade with them quite small. 

Gold resources terms revalued 
currencies would, course, in- 
creased but, before ascribing any last- 
ing benefit such value juggling, 
necessary weigh the possible uses 
which this gold back- 
ing could put. The first thing 
which comes mind that could 
used pay for imports, but that 
benefit would very short 
would soon used up. 

much more realistic assump- 
tion that would used in- 
crease the currency and other demand 
liabilities the central banks, thus 
further stimulating the forces in- 
flation which are already serious 
problem most countries, especially 
the But however used, the 
revaluation currency would 
windfall governments which, real- 
istically, could only expected 
use inflationary manner. 

Theory vs. Practice. While true 
that international devaluation would 
leave unchanged the relation cur- 
rencies one another and thus, 


theory, would have general effect 
prices and costs, could, prac- 
tice, have serious consequences. This 
because theoretical and even mathe- 
matical considerations the mone- 
tary field bow psychological fac- 
tors. Psychological hypersensitivity 
great the international mone- 
tary field that mere discussion the 
possibility devaluation causes con- 
version foreign balances into gold 
effort secure profits from the 
anticipated mark-up the gold. 

fact, some such transfers already 
have taken place the during 
the past two years, there has been 
much more discussion and much more 
lack confidence the dollar 
Europe than here home. Conver- 
sion holdings into gold, course, 
hits hardest the countries where 
such foreign balances are concentrat- 
ed, namely Great Britain and the 
U.S. 

connection with such transfers, 
important remember that 
where sterling dollar balances are 
used support currency, gold per- 
forms double duty. serves the 
country holding the gold and also the 
country holding the gold-equivalent 
balances. This permits economy 
the use gold which greatly multi- 
plies its effectiveness. fact, 
hard conceive gold mark-up 
that could match the contribution 
this method utilization interna- 
tional liquidity. 

beyond question that any 
change (national international) 
the price gold would interpreted 
inflationary step—and that 


DEPOSITORY FOR GOLD RESERVE FORT KNOX 
What can done halt present outflow? 


all that would needed make 
(As 


inflationary 
known, people today are much 
conscious inflation than the 
past.) 

That such psychological reaction 
would justified easily seen from 
brief analysis the economic and 
monetary consequences such 
tion. Clearly, would not only make 
increase the money supply 
sible, would open invitation 
expansion which democratic 
ernments could not reasonably ex- 
pected forego. 

would trigger rush buy the 
shares gold producers. would 
make bonds less attractive and thus 
increase the flow funds from such 
fixed-income obligations into common 
stocks. And would increase the 


rent tendency shift from money 
into goods, which would greatly 
crease inflationary pressures. 
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short, revaluation 
would cause more spending and 


saving, and thus act brake 


tries affected. With respect 
cannot emphasized too strongly 
that sound capital creation through 
saving today’s outstanding 
nomic need. 


sound economic growth the 


| 


Wrong Background. for the 
ment that devaluation would 


restoration the gold standard, 
should kept mind that there 
several important prerequisites 


the successful functioning the 


gold standard. One the most 
portant prerequisites 
stability and absence political 
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the movement capital across na- 
tional boundaries. Another prereq- 
uisite the free flow funds from 
country country solely the basis 
prevailing rates interest, that is, 
without exchange other artificial 
restrictions. The gold standard also 
presupposes adjusted balances pay- 
ments the part most the trad- 
ing nations. 

And, paramount importance, the 
primary function the central bank 
under the gold standard must 
protect the international value the 
monetary unit, rather than internal 


CHICAGO 


GOVERNMENT 
STATE 
MUNICIPAL 
HOUSING AUTHORITY 
PUBLIC REVENUE BONDS 


EQUIPMENT TRUST CERTIFICATES 


PUBLIC UTILITY, INDUSTRIAL 
RAILROAD BONDS 


INVESTMENT STOCKS 


Knowledge, Experience, Facilities for Investors 


MEMBERS 


New York Stock Exchange 
American Stock Exchange 
Midwest Stock Exchange 


Wall Street, New York 


business activity and full employ- 
ment. 

Not one these prerequisites 
present today. the contrary, full 
employment dominant concern 
all industrial nations. political 
matter, they could not, even they 
desired, adopt monetary standard 
that would interfere with their inter- 
nal goals. government that gave 
the present freedom managed 
currency and flexible fiscal policy for 
the rigidities gold standard sub- 
ject the discipline gold move- 
ments that are largely automatic and, 


PHILADELPHIA SAN FRANCISCO 


thus, could not inaugurate counter- 
measures when business activity de- 
clines, would just automatically 
voted out office. 
follows that return the old- 
fashioned gold standard, even 
gold bullion standard, matter how 
desirable theory, not likely 
foreseeable future. 
cates the importance gold. 
continue its highly important role 
recent years currency and 
base, medium through 
temporary maladjustments and 
cits the balance payments 
settled, and standard for measur- 
ing the international value 
vidual currencies. 


The Real Cure. Clearly, 
the price gold would 
harm than good, especially 
present conditions. While would 
increase international liquidity, the 
increase would undoubtedly soon 
counteracted, theory notwithstand- 
ing, worldwide increase prices 
flowing from, among many things, 
speculative orgy unforeseeable pro- 
portions, and flight from the 
rencies involved that would 
any efforts control inflation. 


The cure for our outflow gold 
not lie any magic, artificial 
such devaluation. 

far the economically retarded 
areas are concerned, the cure lies 
the establishment internal political 
stability and the adoption 
policies that will attract foreign 
tal and improve living 
Sound fiscal policies and 
far possible, trade and 
ment restrictions will increase 
trade, accelerate economic growth, re- 
store confidence their currencies, 
and increase capital formation. 


far the industrial nations 
concerned, surely they have learned 
during the past years that 
tionary measures, direct 
and extreme economic 
are the road economic 
trite but. more true than ever 
fore that sound fiscal and 
policies, greater economic 
coupled with social responsibility, and 
willingness eliminate 
and work hard are the only 
economic growth and 
sion,” matter how attractive 
may appear. 
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BOND BULLETIN 


Governments Municipals Corporates 


William Hummer 


Wintry weather heralding arrival the golden 1960s for the nation’s 
markets. Only years ago, yields embarked their historic and inexorable 
path. Since that time, prices such issues the 1/2s due September 
have plummeted about points. And bill yields have soared from 
than 0.40 4.75 per cent. 
year lies ahead. All economic portents point upward. Demand 
funds the promises outstrip supply, and worldwide scarcity 
persists. Inflation once again, and more plainly than ever, looms the 
threat future stability. 
The Treasury's high floating debt means that its trips the market this 
will mercilessly frequent. continual parade financings and 
ings for 1960 was launched this month’s announcement $3.5 billion bill 
billion bills and the remainder one-year bills. 


What_is the meaning this banks and other investors prime 
obligations? This should not the year which powerful 
cyclical trend witnessing higher and higher costs for the hire money will 
mbe reversed, even checked. Instead, all signals indicate that yields 
and bonds will advance significantly higher levels 
that money market rates will attain levels 
conditions become more stringent and the Federal Reserve remains adamant. 
Moreover, intermittent technical rallies, combined with turbulence 
that the tendency the Government market fluctuate 
ever wider range will continue. 


Dominating the outlook for firmer yields are the business 
and the Treasury’s requirements for funds. 
bright business horizon means that credit demand corporations may 
expand the first half 1960, time when the 
ratio the banking system the highest since the 1920s. Moreover, 
large banks have pared Government holdings almost the 
point. These banks will increasingly reluctant realize losses 
maturities make room for loans. 
Consumer credit expected continue expanding fast pace. New 
and equipment spending corporations may exceed $40 billion for the year, 
adding corporate capital needs. Mortgage demand expected absorb all 
funds that area the first six months. State and municipal 
financing seems certain reach record levels. 
Reporting member banks trimmed holdings Governments about $500 million 
the final quarter 1959 and will under increasing pressure cut 
further. 
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insure successful marketing various issues offered. 

The debt managers are expected announce late this month refunding 
terms for $11.4 billion certificates due February 16. these, $5.7 billion 
are privately held, with $1.4 billion owned commercial banks. 

The refunding probably will provide choice between certificate 
and year note. 

An_ additional $2.5 billion cash will required the Treasury 
early April, and another financing should take place that time. 
tion the February refunding heavy, this borrowing might divided—with 
half the financing occurring February, the other half April. 

This should end the Treasury’s cash financing for the current fiscal year 
ending June 30, but there still will billion one-year bills due April 
replaced and $6.4 billion issues due May refunded. 

financing also assuming important proportions. 
February refundings are scheduled for $181 million Intermediate Credit Bank 
$124 million 1/4s and $113 million Banks for Cooperatives 


wintry atmosphere surrounding the bond markets. Astute pricing will required 


Innovations doubtless will continue feature Treasury operations 1960. 
the Treasury introduced such techniques six-month and one-year bills, 
marketing new issues discounts enable finer pricing, advance refundings 
certain savings bonds, and concentration more issues mature the months 
February, May, August and November. 


Federal Reserve credit restraint checked total deposits and currency 
outside banks from rising 1959. inflationary pressures increase along 
with mounting credit demand months ahead, net borrowed reserves may soon 
begin averaging $500 million more with discount rate boost follow. 

Despite stability money supply last year, velocity turnover rose 
steadily. last report turnover demand deposits New York City 
aged 233 per cent the average, compared with 181 year earlier, 
and six leading centers outside New York reached 161.5 per cent, against 
141 year before. 


The bond market, having completed turbulent year, now 
embarked what promises another hectic months, with yields rising 
even beyond current peaks. New issue volume last year totalled 
record $7.6 billion, and the total bonds outstanding soared from about 
$55.4 billion almost $60 billion. This implies churning secondary market 
1960, well active new issue scene. 

The market remains under heavy pressures. are large and 
price cutting the order the day. The January calendar heavy and 
gestion seems likely result. 


The corporate market has fared somewhat better than Governments and 
municipals because considerably stronger picture for the 
near term. The January calendar light, and reinvestment buying with funds 
coming available early year has supported prices. The immediate outlook 
points stability, and narrower gap between yields Governments 
and prime corporates, but capital needs companies mount months ahead 
yields should resume their upward climb. 
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There’s real leadership for 


First City National Houston’s bank Its lower floors will provide quarters for the 

leadership. the bank that plans ahead the most modern, most convenient banking service 

needs the bank that sets the Houston has even seen. Its upper floors will 
pace for Houston’s financial growth. furnish prime downtown office space. 

The steel girders the new First City National Houston Texas the Southwest are 

skyscraper now rising over Main Street tell the the grow. The bank that serves them best 


story that leadership. Here building planned the one that takes the lead today planning for 
for the Houston, for the Southwest tomorrow—First City National. 


twenty years from now. 
SAVINGS 


MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION 
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HOW PLAN FOR PROGRESS 


deal effectively with the many problems this fast 
moving age, today’s bank must place them perspective 
developing long-range plan that based careful 
analysis its present situation, its aspirations, its oppor- 


tunities, and its capabilities.* 


WALTER BIMSON 


Chairman, Valley National Bank, Phoenix, Arizona 


planning program, really 
effective, must begin with 
soul-searching job self-anal- 

ysis. critical look the mirror, 
perhaps with the aid outside 
agency, may readily uncover some 
startling facts terms the public’s 
views your bank’s policies and 
practices. might also reveal wide 
variance between its policies and the 
manner which they are being ap- 
plied actual practice. 

Among the facts ascertained 
are those bearing the precise na- 
ture the bank’s business, its aspira- 
tions, and its capabilities. Obvious- 
banking service not related the 
qualifications the bank’s staff. 
would futile, for example, 
analyze the market for real estate 
loans you don’t want make 
them—or haven’t officer capable 
making them. 


The Bank Must Adapt 


also obvious that bank locat- 
newly-built suburban area— 
where the home owners are predom- 
inantly young married people con- 
fronted with the costs raising 
family, and acquiring new items 
furniture and household equipment— 
must prepared for high activity 
checking accounts with small bal- 
ances, great volume instalment 
loans, small total savings ac- 
counts with emphasis upon Christmas 
Savings Clubs and other special plans 
designed encourage regular savings, 
and minimum trust department 
activity and investment counselling. 


contrast, bank located re- 


stricted residential area, populated 


older, high-income people, will 


*This article based address made 
Mr. Bimson workshop sponsored the 
Columbia University Graduate School Business. 


operate with higher per capita de- 
posits, active trust and investment 
services, and minimum consumer 
credit business. 


further illustration may: found 
analysis the way which the 
nature the business done certain 
our branches influenced the 
economy the communities which 
they operate. mining towns, for 
example, the ratio loans de- 
posits, instalment loans total 
loans, and savings total deposits, 
are, respectively, 30, 84, and 51. 
farming communities the comparable 
ratios are 89, 26, and 28, while city 
residential branches they are 26, 
and 36. 


Also considered are the eco- 
nomic, business and social trends 
the community question. Trends 
the national level are important, 
course, but more important for our 
purposes are those that mark changes 


the economic characteristics the 
area served the bank. The effect 
both population figures and popula- 
tion characteristics must studied. 

Are there indications shift from 
agriculture industry? Are mer- 
chants moving away from the center 
town into outlying areas? What 
about age distribution; the number 
retirees? 

can readily measure broad pop- 
ulation movements such 
and from given area, from city 
suburb from country city, but 
more difficult measure accurately 
the effect these changes will have upon 
the needs for banking service. 

The relative stability the popula- 
tion area, course, has direct 
bearing upon the amount and direc- 
tion the bank’s advertising and 
promotional effort. rapidly grow- 
ing community would naturally call 
for commensurately greater adver- 
tising effort. Past efforts avail little 
nothing, and long record satis- 
factory service doesn’t warrant the 
assumption that newcomers the 
area know all about you! 


Find the Reasons 


important step self-analysis 
sible the basic reasons for whatever 
success terms growth, service 
and profits your bank has already 
achieved. easier identify the 
successful business operation than 
isolate and identify the causes that 
success, but some relationship will 
found exist between the extent 
the bank’s success and the abilities 
its staff, and these can measured. 


Among the specific factors 
weighed this connection are cour- 
tesy, expert knowledge, alertness 
opportunities, effectiveness sales 
work. Was wise and imaginative 
planning and sound administration 
that caused your growth, just pure 
accident? 

Published. earnings statements 
other well-managed banks, their op- 
erating ratios, and generally recogniz 
standards bank management, 
afford means measuring the 
ity your own. The ratio 
counts closed those opened affords 
definite clue the effectiveness 
your customer relations. Others will 


BANKERS MONTHLY 


- < 
0 
> 
WALTER BIMSON 


ffect 
ed. 

mer- 
nter 
Vhat 


pop- 
ately 
upon 


and 
little 
the 
the 


alysis 
tever 
ready 
the 


ration 
pure 


op- 


brought light ear sensitive- 
attuned the complaints cus- 
tomers and the public. 


especially important take 
note your weak points because 
these that your competitors will use 
against you. Here another place 
where outside organization can 
helpful, although its findings may 
readily found disconcerting. 
And can helpful, well, mak- 
ing study the chief strengths and 
weaknesses your competitors. Our 
own Planning 
and charts the trends our competi- 
our own. 5-year fore- 
cast their growth. 


Look for Opportunities 


For the purpose considering the 
subject market analysis, as- 
sume that you are eager serve all 
the banking needs your commun- 
ity and are willing provide the 
facilities and manpower required. 
Your job, then, search out the 
opportunities for the marketing 
banking service every kind. 


will necessary measure the 
extent that market terms the 
volume the respective services that 
will take satisfy it, well the 
probable future changes such vol- 
ume; determine its cost and set 
acceptable price for it; and weigh 
the competitive other factors that 
bear the amount such business 


final step will outline the 
facilities and manpower, promotional 
activities, and production processes 
needed obtain and hold profitable 
volume business. 


This sort analysis any one 
many service potentials can 
helpful the profitable contraction 
well the expansion the 
bank’s services. will afford ef- 
fective aid deciding whether ser- 
vice has become obsolete, unprofit- 
able, duplicated elsewhere, and 
should therefore abandoned. Such 
planning the soundest kind profit 
insurance. 


prime essential any planning 
program determination the vol- 
ume the various types business 
that the program can expected 
produce—to the end that the facilities 
provided may adequate but not ex- 
cessive and unnecessarily expensive. 
Our experience would indicate that 
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Your Customers 


Need Special Financing? 


When your clients have requirements beyond your loaning 
policy, often our service can help them get additional working 


capital. Proper financing helps make business better. 


Financing organizations give consideration to: 

TERM LOANS LOANS AGAINST RECEIVABLES 
COLLATERAL LOANS CHATTEL MORTGAGE 
LOANS PURCHASE AND LEASE-BACK EQUIP- 
MENT REAL ESTATE LOANS FACTORING 
ACCOUNTS RECEIVABLE INVENTORY LOANS 
REDISCOUNT INSTALLMENT PAPER AND MISCEL- 
LANEOUS SECURED ADVANCES. 


provide lending institutions necessary data applicants 
for loans and their requirements. help the small business- 
man who has the character, integrity and assets warrant 
such help, find the financial institution best fitted. his 


individual needs. 


NORTH AMERICAN 
ASSOCIATES, Inc. 


Executive Office 
216 North Wabash Avenue 
Chicago 


that 
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NTHLY 


there should one bank for each 
unit 10,000 people, and that each 
unit should produce some $10 million 
deposits. 


The program must also give full 
consideration the banking needs 
the area and the extent which the 
bank wants undertake meet 
them. special importance the 
question whether not the scope 
the bank’s services restrict- 
ed. The feasibility offering every 
known kind banking service should 
carefully scrutinized, and new ser- 


vices should constantly studied and 
tested. 


Every effort should made 
make operating procedures faster, 
cheaper, better, and safer, and 
make the bank’s services ever more 
convenient and satisfactory the 
customer. But all this will avail 
nothing the case the person who 
knows nothing about it, and im- 
portant final step keep the public 
fully informed regarding the services 
you are prepared render. 


the marketing everything 


are times when bankers cannot 


make available client the full amount money 
desired. 


many such cases Commercial Factors can assist 
the banker rounding out sound financial pro- 
gram. Whether short-range long-range 
basis, participation arrangement otherwise, 
offer wide range credit and financial serv- 
ices. These include— 


Old-line factoring 

Non-notification factoring 

Accounts receivable financing 
Supplementing these forms financing, make 
funds available our clients secured un- 
secured basis support inventory, for machinery 
purchases, plant expansion programs, mergers, ac- 
quisitions, etc. 


Our relationship with leading bankers has always 
been one mutual profitability. welcome in- 
quiries regarding our services, and will pleased 
send copy our current statement. Call 
write directly Mr. Walter Kelly, President. 


Commercial Factors Corporation 


One Park Avenue New York 16, 
Established 1828 


else, the pricing bank services 
paramount importance. give away 
service get volume makes 
whatever. But there point 
which the price charged will yield 
maximum profit along with max- 
imum customer acceptance, and 
the business the bank’s manage- 
ment ascertain what is. 


should kept mind this 
connection that not all profit can 
reduced terms dollars and cents. 
Good will most important by- 
product every intelligently con- 
sidered pricing decision. 


Every worthwhile planning 
gram must have its goals. These 
goals must reasonably but not too 
easily attainable. They should cover 
wide area interest. Some will 
naturally have priority over others, 
and time schedule attainment 
will helpful giving each its due, 


Compromise 


There should compromise 
the establishment goals that con- 
form only the highest standards, 
whether the objective sought con- 
cerns deposit growth, the quality, vol- 
ume and distribution loans, 
proper relationship between in- 
vested capital the one hand, and 
deposit and loan totals the other. 
Earnings standards should all that 
the last word efficiency could rea- 
sonably expected achieve. Au- 
dit controls should afford the utmost 
protection all concerned, and ex- 
yield maximum value for every dollar 
spent. 


seems appropriate consider 
here some the past failures bank 
planning, each which may as- 
cribed our unwillingness recog- 
nize certain banking needs the peo- 
ple until non-bank competitors had 
taken over considerable amount 
business that should properly have 
been ours. 


The record clear that bankers’ 
unwillingness extend credit the 
various fields involved was respon- 
sible, least part, for the estab- 
lishment personal finance companies 
and credit unions, the Farm Credit and 
the Small Business Administrations. 
was also instrumental causing 
life insurance companies enter the 
term loan field. 


While hard say that these 
outside lending agencies could have 
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STATEMENT CONDITION 


December 31, 1959 
RESOURCES 


Cash Hand and Due from Banks. .$190,153,592.71 
State and Municipal 
Other Bonds and 
Loans and Discounts 381,133,756.09 
Federal Reserve Bank Stock.......... 
Customers’ Liability 106,983.05 
Accrued Interest and Other 
Bank Premises......... 


LIABILITIES 


Demand Deposits. $631,110,377.40 

Time Deposits 106,508,511.19 
Total Deposits $737,618,888.59 
Dividend Payable January 1960..... 500,000.00 
Acceptances. 106,983.05 
General Contingency Reserve 5,000,000.00 

Capital 20,000,000.00 

20,000,000.00 

Undivided 
Total Capital Funds 50,687,266.45 


United States Government Obligations and Other Securities carried 
$100,962,630 are pledged secure Public and Trust Deposits and for other 
purposes required permitted law. 


MEMBER FEDERAL RESERVE 
Deposit INSURANCE CORPORATION 


adds 
here 
the Harris.” 


DIRECTORS 


EDWIN AUSTIN 
Sidley, Austin, Burgess Smith 
BURTON BRANNEN 
Senior Vice President 
WESLEY DIXON 
President, Container Corporation 
of America 
ROBERT GALVIN 
President, Motorola Inc. 
DAVID GRAHAM 
Financial Vice President 
Standard Oil Company (Indiana) 
NORMAN HARRIS 
Room 2003, Harris Trust 
STANLEY HARRIS 
Chairman, Executive Committee 
CHARLES JARCHOW 
Chairman of Board, 
American Steel Foundries 
WAYNE JOHNSTON 
President, Illinois Central Railroad 


siden 
Illinois Company 
EDWIN LOCKE, JR. 
President, Union Tank Car Company 
ERNEST MARSH 
President, The Atchison, Topeka and 
Santa Railway Company 
JOHN McCAFFREY 
Director, American Telephone 
and Telegraph Company 
McCONNELL 
Chairman of Board 
Sears, Roebuck and Co. 


JAMES PALMER 
President, Marshall Field Company 
WILLIAM PATTERSON 
President, United Air Lines, Inc. 
CHARLES PERCY 
President, Bell Howell Company 
JOHN SEARLE 
President, Searle Co. 
DONALD WELLES 
Senior Vice President 
FRANK WOODS 
President, Sahara Coal Company, Inc. 


KENNETH ZWIENER 
President 


con- 


been dispensed with any case, 
obvious that bankers were pretty 
slow recognizing the needs thus 
indicated and left the way wide open 
for others come and exploit 
not dull and unresponsive the 
future have been the past. 


Among the new ideas which are 
least worthy mention presenting 
new opportunities for service and 
profit the use credit cards. 
Should ignore this relatively new 
unsound credit device, trouble- 
some and profitless addition our 
production problems? are there 


with the Investor 


some positive factors that are escap- 
ing our attention? 


What about the payment cus- 
tomers’ bills; about handling pay- 
rolls credit the employee’s bank 
account; about handling Bills Lad- 
ing for freight handling companies; 
about the use computing equip- 
ment improve and broaden custo- 
mer service? How are going 
reduce the volume and the cost the 
ever-increasing burden paper hand- 
ling our operations? what extent 
should attempt assume the role 
bookkeeper for our individual and 
corporate customers? what pre- 
cise areas, any, should bank ser- 


Uninterrupted growth and technical advancement mark the history 
the Puerto Rico Water Resources Authority, sole supplier 
electric service the Commonwealth. Its electric system serves 
390,000 customers with power generated hydroelectric and 
stations. 

The extraordinary growth the economy Puerto Rico has 
spurred vast construction program new power plants and the 
continued expansion the transmission and distribution systems 
within the last five years. 180,000 generating capacity has 
been added during that period. 

The Authority’s capital investment program grows from year 
year—$25 millions 1957; $30 millions 1958; $40 millions 
1959. This construction program has been made possible large 
extent the faith American investors. 

The tax-exempt bonds the Puerto Rico Water Resources 
Authority are backed tradition continuous successful opera- 
tion under the alert management men with long years experience. 


GOVERNMENT DEVELOPMENT 
BANK FOR PUERTO RICO 


Fiscal Agent for the Puerto Rico 
Water Resources Authority 


P.O. Box 4591, San Juan, Puerto Rico 


Wall Street, 
New York N.Y. 


vices confined? 


With intention injecting dis- 
couraging note, must said that, 
once begun, there end thig 
plarning job. The best laid 
need constant study and revision. 
Every six months, our planning De- 
partment comes with revisions 
our basic plans, each time extending 
our predictions and goals and pro- 
grams full five years. 


Gyro-compass 

The many changes that charac- 
terize this fast moving age are bring- 
ing business management everywhere 
face face with difficult problems, 
and deal with them effectively they 
must given the perspective that 
only long-range plan can afford. 

only the development and 
constant implementation such 
plan that can remain keenly alert 
changing conditions; interpret the 
meaning these changes relation 
our business; and manage retain 
enough flexibility adapt our policies 
and practices the changing environ- 
ment which find ourselves. 

compass keep headed always 
the right course; but alert efficient 
planning program will that job for 


FINANCIAL NEWS 
(Continued from page 


cation for Morgan Guaranty’s ulti- 
mate single headquarters: Wall— 
known throughout the world fi- 
nance “The Corner.” 


Change Progress 


Trading volume the New York 
Stock Exchange last year topped the 
billion-share mark for the first time 
since 1930 and the fourth time his- 
tory. Trading was per cent 
over 1958, per cent over 
The Big Board’s figures include odd- 
lot transactions. 


Valley National Bank, which traces 
back the days when Arizona was 
still Territory without banking 
laws, marked its 60th anniversary. 
Today, fast-growing, statewide VNB 
has resources about $590 million. 
Dempsey-Tegeler Co., St. 
based investment banking and 
erage firm, acquired Muir Investment 
Corp. San Antonio. Dempsey- 
Tegeler now operates offices 
cities. 
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Bank America 


NATIONAL ASSOCIATION 
Condensed Statement Condition December 31, 1959 


(Figures Overseas Branches are December 24, 1959) 


RESOURCES 


United States Government Securities and Securities 


Loans Guaranteed Insured the United 


LIABILITIES 


Undivided Profits and Reserves 132,666,983.31 


Main Offices the two Reserve Cities California 
SAN FRANCISCO LOS ANGELES 


Branches throughout California 
Overseas branches: London, Manila, Tokyo, Kobe, Osaka, Bangkok, Guam 


Member Federal Deposit Insurance Corporation Member Federal Reserve System 


Bank America 
(International) 
wholly-owned subsidiary 


Condensed Statement Condition December 31, 1959 
Home Office—New York, 
Branches: Singapore, Paris, Beirut, Guatemala City, Hong Kong, Kuala Lumpur 
(Branch figures are December 24, 1959) 


RESOURCES LIABILITIES 

United States Government 16,126,160.15 6,800,000.00 

169, TOTAL CAPITAL FUNDS. . . $ 42,033,651.44 
for Acceptances. 27,613,217.27 Reserve for Possible Loan Losses 3,091,776.86 

Bank Premises, Furniture, and 287,887,653.94 


January 15, 1960 
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PROGRESSIVE 
AUTOMATION 
PROGRAM 

TAKES YOU 
FULLY AUTOMATED 


Here. five progressive steps, Assign numbers all accounts. Start mag- 
netic ink encoding controlled and uncontrolled 


easy, practical way obtain the effi matic sorting soonas sufficient numeri- 
cally encoded items are being received. Begin 
proof and procedures with proof encoding 
equipment. Finally, move full automation, 
new automation techniques have gradually phasing out conventional equipment 

the volume encoded documents flowing into 
offer. The steps are this simple: your system reaches the optimum. 
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ONE STEP TIME 


That, essence, the Burroughs Progressive Auto- 
mation Program. makes assimilation possible 


uto- easy, practical steps with success assured careful 
planning and execution. And every step the way 
marked out Burroughs Systems Counselors trained 
magnetic ink and electronic techniques, backed 
corps specialists. For complete information, 
tailored specifically your bank’s requirements, call 
into our nearby branch. write Burroughs Corporation, 


Burroughs Division, Detroit 32, Michigan. 
January 15, 1960 


with the Burroughs 251 

Visible Record Computer 
completes your automated system, 
combines electronic data processing 
and high-speed production de- 
tailed hard-copy accounting 
records provide historical, read- 
able records and vital management 
reports. 


ACCOUNT PROCESSING 


CODING with either the 

Burroughs Amount and 
Account Number Printer the 
Burroughs Proof Encoder— 
selected fit your particular re- 
quirements. 


AUTOMATIC SORTING 
with the Burroughs Sorter- 

Reader requires only one oper- 
ator process all types checks 
1,500 per minute when your 
pipelines are filling with magneti- 
cally encoded items. 


CHECK IMPRINTING 
AND ACCOUNT 
ING with the Burroughs Im- 
E-13-B magnetic ink 
characters, may include account 
name and number, bank number 
and transaction code. Off-premises 
imprinting available from 
Burroughs facilities strategically 
spotted throughout the country. 


ACCOUNT NUMBERING. 
Assigning account numbers 

serve the needs today and 
tomorrow basic all automa- 
tion programs. 


Burroughs—TM 


Burroughs 
Corporation 


“NEW DIMENSIONS electronics and data processing systems” 


Burroughs 
| 


Common Stock Analysis 


GENERAL PORTLAND CEMENT 


Fifth largest the domestic 
cement producers, General 
growth industry. Operating 
primarily dynamic market 
areas, the company has shown 
average annual gain per 
share net per cent over the 
past years. 


around 38, this good 
quality stock selling for 
times estimated 1959 reported 
earnings yield per cent. 
This valuation appears reason- 
able light the company’s 
past and prospective growth. 


CRAIG LEWIS 


ENERAL PORTLAND CEMENT CO. 
was incorporated 1947 asa 
consolidation three operat- 

ing cement producers located respec- 
tively Texas, Tennessee and 
ida. April 1959 fourth com- 
pany, Consolidated Cement Corp., 
was merged into General, adding 
plants Kansas and Michigan. 


Since its formation, General has 
been outstanding performer 
growth industry. Company sales 
have increased from $19.5 million 
1947 $59.3 million 1958, and net 
earnings during the period rose from 
$2.9 million $11.2 million (all fig- 
ures pro-forma include Consolidat- 
Cement Corp.). Throughout these 
years, General’s pretax profit margin 
has been the industry’s highest. 

General now the fifth largest do- 
mestic cement producer with annual 
capacity 25.6 million barrels. The 
company operates nine plants; three 
Texas, two Florida, and one each 
Tennessee, Michigan, Ohio, and 
Kansas. About 45% total capac- 
ity located Texas and another 
25% Florida. 

During the postwar period the ce- 
ment industry has expanded its capac- 
ity from 242 million barrels 398 
million barrels 64%. Actual ship- 


ments have risen from 168 million 
barrels 1946 308 million barrels 
1958, gain 83%. each year 
during this period, the average price 
per barrel has increased, demonstrat- 
ing the industry’s ability pass along 
most its rising production costs. 
The impact these increases re- 
flected the total value annual 
shipments, which has risen from $168 
million 1946 $998 million 1958. 


The Market for Cement. The basis 
for this growth has been the expansion 
construction activity that has char- 
acterized the past decade. esti- 
mated breakdown cement consump- 
tion type construction shown 
below. 


The fastest growing market has 
been highway construction which, 
recently 1951, accounted for only 
about 15% cement consump- 
tion. (An interesting point this 
connection that cement represents 
just the cost building high- 
way.) 

Against the background ex- 
panding industry, the record Gen- 
eral Portland Cement particularly 
favorable. Since 1947, 
forma basis, the company has expand- 
its annual capacity from 10.2 mil- 
lion barrels the current 25.6 mil- 
lion barrels, increase 150%. 
This compares with the industry fig- 
ure 64%. Comparisons dollar 
sales and earnings are equally impres- 
sive. 

evaluating General’s excellent 
record and making projections fu- 
ture potential, important con- 


CEMENT USAGE 


Highways 26% 
Non-residential Building 
Residential Building 
Public Utility Building 
Conservation Development 
Military 
Other New Construction 
Maintenance Repair 
100% 


sider salient feature cement in- 
dustry economics; that is, the regional 
character the market. Portland 
cement standard product with 
very low value weight ratio. There- 
fore, competition between companies 
not quality basis, but rather 
price and service. Further, ship- 
ping costs determine sales areas, with 
maximum plant customer radius 
200-250 miles. The average dis- 
tance for cement shipment the 


The over-all market for cement, 
then, consists large number 
local markets, each differing from the 
others virtue the supply-de- 
mand forces within the particular 
area. necessary, the evalua- 
tion any individual company, 
examine the territory surrounding its 
plants with regard nearby compet- 
itive capacity and the long-term 
prospects for cement consumption. 


context, the growth General 
quite understandable. 

When the company was formed, its 
annual capacity was around eight mil- 
lion barrels. this, 4.9 million bar- 
rels 61% was Texas Dallas, 
Fort Worth and Houston; 1.8 million 
barrels 23% was Florida 
Tampa; and 1.3 million barrels 16% 
was Chattanooga, Tenn. The 
Texas and Florida areas have, 
course, been among the most out- 
standing the nation from growth 
standpoint, and construction activity 
all types these states has run 
well ahead the national average. 


supply the requirements these 


active areas, General has regularly 


creased its capacity. Until the Con- 
solidated merger last year, the com- 
pany built all its new plant the 
original market areas rather than seek 
geographical diversification. 

Texas General’s most important 
market and present company capac- 
ity there 11.3 million barrels (table), 
230% the comparable 1947 figure. 
This makes the company the largest 
factor the Texas market, account- 
ing for over one-third cement capac- 
ity the state. Cement demand 


BANKERS MONTHLY 


4 
> 
q 
‘A 
al 
4 
nas 
f 
Jar 


this area has grown considerably fas- 

for near future years indicate con- 

tinuation this trend. Regional Distribution Rated Annual Capacity 


Florida, where 25% General’s September 30, 1959 
capacity located, one the fast- CAPACITY 
General the leading producer with Dallas, Texas 3,650,000 
4.0 million barrel plant Tampa Fort Worth, Texas 4,000,000 
and new 2.5 million barrel plant near Houston, Texas 3,650,000 
Miami. The company now accounts 
for about half the cement shipped 11,300,000 
the Florida production district, and 
planning 3.0 million barrel addition Tampa, 4,000,000 
Tampa. General’s Florida plants Miami, Florida 2,500,000 
last year operated well above the 
industry average. 6,500,000 
addition the growth charac- Chattanooga, Tennessee 1,750,000 
teristics these market areas, there Fredonia, Kansas 2,300,000 
are other advantages for General Paulding, Ohio 2,500,000 


its southern operations. One that Cement City, Michigan 1,200,000 
year-round construction activity, 


which possible the warm climate, 25,550,000 

allows the company operate its 

plants without shutdown. very 

high proportion cement production cellent profit margins. Other ad- should noted that the Texas 
costs are fixed, efficiency dependent vantages include favorable labor costs and Florida market areas are not 
continuous operation. This has and relatively low fuel expense without problems. Recent capacity 
been major factor General’s ex- Texas where natural gas used. increases both areas have kept 


Center American manufacturing, trade and 
transportation, Chicago “atomic plant” 
commercial energy. Choosing the right 
Chicago correspondent the one that can 


and will give you the most help the most 

Besides the usual, expected facilities, 

Salle National Bank offers its correspond- 

dynamic bank ents experienced helping hand with the 

problems automation and electronic bank 

dynamic city operations, staff training, advertising, and 
business development programs. will wel- 

come the opportunity discuss your bank’s 


figure. 

argest 

count- NATIONAL BANK 
and TRUST SERVICES MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION 
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pressure prices; and imported ce- 
ment, both from Europe and Puerto 
Rico, has been entering Florida 
quantity. These problems appear 
temporary, however, that they 
not affect the dynamics the 
areas, and operating rates the ce- 
ment producers are expected rise 
again 1960 and 1961. 


The Consolidated Cement merger 
has given General geographical diver- 
sification entry into Kansas, Ohio, 
and Michigan market areas. Ap- 
proximately 25% company capac- 


ity now lies these states. Growth 
cement consumption Ohio- 
Michigan markets has been greater 
than the national average during the 
postwar years, while the Kansas area 
has shown somewhat slower rate. 
Future demand all three regions 
estimated about line with the 
national trend. 


The Tennessee area, which has not 
been outstanding from growth 
standpoint, has nonetheless been prof- 
itable for General. Competitive ca- 
pacity the state modest, and pro- 


“ARIZONA 
MANUFACTURING 
STATE?” 


“Why 
dude ranches!” 


it’s all Indians and 


Gentlemen, may intrigue you 
note that our manufacturing 


now very solid reality, cur- 
rently furnishing employment 
more than 45,000 people and 
turning out $45 million worth 


goods monthly. 


Number 
Employees 


14,500 
40,300 


Year 
1949 
1958 


And while have your atten- 
tion, please glance our building 


Payroll (in 
millions) 


4 


Output (in 
millions) 


$120 
490 


42.8 
212.5 


industry’s progress: 


Number 
Employees 


10,300 
26,700 


Year 


1949 
1958 


Payroll (in 
millions) 


Output (in 
millions) 


$110 
500 


32.6 
150.2 


When you think Arizona, 
please remember 


The ONE BANK 


FEDERAL DEPOSIT 


INSURANCE CORPORATION 


duction rates are favorable. high 
demand periods, Tennessee products 
are exported the Florida market. 


Capital Spending. During the years 
1947 through 1958, General spent $78 
million capital improvement and 
expansion. this, about $65 mil- 
lion came from depletion, depreciation 
and retained earnings, and the rest 
from bank loans and issue con- 
vertible debentures sold 1957. The 
big years for capital spending were 
1955-57, which accounted for $46 
million the total. This has been 
aggressive program, concentrated 
original market areas; and has in- 
creased the ratio the company’s 
capacity that the industry 
whole from 4.1% 1947 6.4% 
1958. 


this expansion, General clearly 
has done good job with its money. 
Per barrel costs new plant have 
been consistently low, yet high operat- 
ing margins prove efficiency has 
been sacrificed. The Dade County, 
Fla. plant, which went stream 
1958, was built for $17.5 million, 
$7.00 per barrel capacity. Aver- 
age industry costs for new plant range 
from $10 $12 per barrel. General 
does its own engineering work, and 
its plants are characterized the 
lack any frill extravagance. 


Recently the company announced 
that capital expenditures for 1959, 
1960 and 1961 would total $21 
lion. this amount, million was 
spent 1959. The major project 
this expansion the addition three 
million barrels annual capacity 
the Tampa plant. external fi- 
nancing contemplated during this 
program. 

General’s balance sheet strong, 
with year-end-1958 net working capi- 
tal exceeding total long-term debt. 
book value basis, equity repre- 
sents 78% the capital structure, 
with another con- 
vertible debentures. Cash and equiv- 
alent amounted $20.7 million. 


Industry Outlook. present there 
excess capaeity the cement 
industry. round expansion, be- 
gun 1955, has increased available 
plant 35%, while shipments have 
risen about the same period. 
Over the next two three years, how- 
ever, only relatively minor amount 
new industry capacity scheduled 
for completion. 


(Continued page 36) 
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Society NATIONAL BANK 


CLEVELAND 


STATEMENT CONDITION DECEMBER 31, 1959 


Cash Hand and Due from Banks. 
United States Government Obligations 


Other Bonds and Securities 


Loans and Discounts 


Interest Accrued and Other 


Capital 


Undivided 


Reserve for Taxes and 


Deferred Credits and Other Liabilities 


Total 


RESOURCES 


45,799,420.78 
43,899,517.56 
5,040,248.68 
3,164,017.95 


18,000,000.00 
1,000,000.00 

786,369.81 


$421,113,080.93 


United States Government Obligations carried $16,482,445.01 are pledged secure 
Public Deposits, Trust Deposits and for other purposes required permitted law. 


Member Federal Reserve System and Federal Deposit Insurance Corporation 


WARREN BICKNELL, JR. 

President 

The Cleveland Construction Co. 
ROBERT BLACK 

Chairman the Board 

The White Motor Company 
CHARLES BOLTON 

President, Payne-Bingham Co. 

Preside 

The Fisher Brothers Company 


COUGHLIN 
Directo 
The Ohio Mfg. Company 


ERNEST DEMPSEY 


ders Dempsey 

WILLIAM FLETCHER 
Retired 


15, 1960 


DIRECTORS 


MERVIN FRANCE 

President 
WILLIAM HARVEY KYLE 

Executive Vice President 
FRANK 

Director 

The Richman Brothers Company 
ABE LUNTZ 

President Treasurer 

The Luntz Iron Steel Company 
JAMES MYERS 

Chairman the Board 

Clevite Corporation 
LAURENCE NORTON 

Treasurer and Director 

Oglebay Norton Company 
HUGH O’NEILL 

President 

Anchor Motor Freight, Inc. 


DRAKE PERRY 

Consultant 

The Harshaw Chemical Company 
RALPH SCHMITT 

Vice President Secreta 

The Cleveland Twist 

Company 

VERNON STOUFFER 

President 

The Stouffer Corporation 


CLARENCE TAYLOR 
President 
The Harris Calorific Company 


JOHN WILBUR 
Vice President 


The Cleveland-Cliffs Iron Company 


ARTHUR WILLIAMSON 
Chairman the Board 


President, The Dill Manufacturing Co. 
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Production rates, which were over 
90% capacity the early 1950s but 
dropped off low 78% 1958, 
have begun edge higher again 
the steady growth demand pushes 
shipments upward (table). 1959, 
the industry probably shipped record 
330 million barrels, 81% average 
yearly capacity 405 million barrels. 


Looking into the intermediate fu- 
ture, the areas construction that 
require large amounts cement ap- 
pear the ones where activity 
will concentrated. These include 
highways, industrial and public utility 
construction, public buildings and 
facilities, and military installations. 

The Highway Program, which has 
loomed large source added 
cement demand, behind schedule. 
The originally estimated peak year 
1965 probably about two years 
too early, 1959 shipments for high- 
way usage were about line with 1957 
estimates. Nonetheless, 1959 high- 
way cement usage was nearly 
50% over 1955, and the deferred 
shipments caused the program’s 
lag will strengthen markets the 


CEMENT INDUSTRY OPERATING RECORD 


End 
Capacity 
(Million 
Barrels) 


410 
398 
380 
349 
315 
298 
292 
284 
274 
259 


1960s. One reason for the good de- 
mand 1959 was that greater por- 
tion highway expenditure went 
for construction rather than acquisi- 
tion. 

near-term decline residential 
housing starts should offset in- 


Production 
(Million 
Barrels) 


330 
311 
298 
316 
297 
272 
264 
249 
246 
226 


Average 
Price Per 
Barrel 


$3.28 
3.25 
3.18 
3.05 
2.86 
2.76 
2.67 
2.54 
2.34 
2.30 


Production 


81% 


creased plant expenditure indus- 
try. the mid 1960s, the accelerat- 
rate family formations are ex- 
pected create renewed strength 
home building. This same force will 
require stepped-up construction 
schools, hospitals, and sewer and 


your customer’s good will 


When your financing request exceeds his 
line credit with your bank, your customer might 
better served commercial financing factoring 
plan, can help you retain his good will. You will 
weicome participate the financing should you 
wish so. And when financing longer needed 
your customer returns your full banking services. 


Talcott Financing Services . . . 
Accounts Receivable (Non-Notification) 
* Factoring (Notification & Non-Notification) 
« Inventories and Equipment Mortgages 
industrial Time Sales Leasing . 
Rediscounting 


221 Fourth Avenue, New York ORegon 7-3000 
NEW YORK CHICAGO DETROIT BOSTON ATLANTA LOS ANGELES 
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THE 


TRUSTEES 


THOMAS BANCROFT 
President 
Mount Vernon Mills, Inc. 
WILLIAM BURDEN 
United States Ambassador 
to Belgium 
COLBY CHESTER 
New York 


JOHN CLARK 
President 
Coats Clark Inc. 
LESTER COLBERT 
President 
Chrysler Corporation 
JOHN COLEMAN 
Partner 
Adler, Coleman Company 
RICHARD CROFT 
Chairman the Board 
Great Northern Paper Company 
JARVIS CROMWELL 
President 
Iselin-Jefferson Financial Co., Inc. 
MORSE DIAL 
Chairman of the Board 
Union Carbide Corporation 
WALTER 
Attorney 


Dunnington, Bartholow and Miller 


WILLIAM GRAY 
Chairman the Board 
REESE HARRIS, JR. 
Executive Vice 
J. VICTOR HERD . 
Chairman the Board 
America Fore Insurance Group 
JOHN HEYKE 
President 
The Brooklyn Union Gas Company 
C. JARED INGERSOLL 
Chairman of the Board 
Muskogee Company 
JOSEPH H. McCONNELL 
Executive Vice President 
Reynolds Metals Company 
EUGENE McNEELY 
Executive Vice President 
American Telephone and 
Telegraph Company 
McNEILL, JR. 
President 
JR. 
Vice Chairman 
ROBERT PAGE 
President 
Phelps Dodge Corporation 
AUGUSTE PRATT 
Chairman of the Board 
The Bapcock Wilcox Company 
GWILYM PRICE 
Chairman the Board 
Westinghouse Electric Corporation 
LUCIUS ROBINSON, JR. 
Attorney 
Robinson, Robinson and Cole 
JOHN STEVENS, JR. 


Chairman of the Board 
J. P. Stevens & Co., Inc. 


January 15, 1960 


HANOVER BANK 


Statement Condition, December 31, 1959 


ASSETS 
Cash and Due from Banks 
State, Municipal and Other Securities. 
Banking Houses and Equipment 


Customers’ Liability 


Accrued Interest and Other Assets 


LIABILITIES 


Deposits. 
Acceptances 42,609,895 


Portfolio. 


Reserves for Taxes, 
Dividend Payable January 2,1960. 

Capital ($10 Par). 40,000,000 


Undivided Profits 


100,000,000 


2,696,888 


261,307,827 


940,107,073 
12,731,116 


38,422,591 
11,792,816 


$1,822,693,466 


$1,586,959,072 


2,000,000 


$1,822,693,466 


Government obligations and other securities carried $80,561,399 


were pledged for various purposes required law. 


MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION 
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water facilities—all strong markets 
for cement. 

addition the growth cement 
usage old markets, there are new 
construction techniques that could, 
themselves, create new markets. The 
most important these precast 
prestressed concrete, process 
which steel reinforcing added 
concrete cast form. Major uses 
are now bridge beams and posts, 
but other structural forms are being 
developed. Prestressed concrete 
usage still small the over-all, ac- 
counting for around nine million bar- 
rels 1958, but growing rapidly. 

The industry outlook, then, for 
increasing demand without the siz- 
able capacity increases that charac- 
terized the 1955-1959 period. 
shipping rates increase, margins will 
widen. The record shipments and 
earnings the industry will report for 
1959 should improved upon 1960 
and immediate future years. 

One unresolved question that has 
major bearing industry earnings 
prospects the status the liberaliz- 
depletion allowance effect since 
1957. Prior that year, cement 
companies based depletion costs 
15% the value raw materials 
the quarry, but 1957, the Dragon 
Cement Co. sued for depletion al- 
lowance based the price cement 
after processing had been completed. 
The basis their argument was that 
the raw rock had real value, and 
this they were upheld the courts. 
The Supreme Court refused review, 
and most companies began report 
earnings based the new allowance, 
well entering claims for taxes 
paid prior years. 

While the effect the new allow- 
ance has been raise industry profits 
about 20%, there some doubt about 
its perpetuity. The Internal Revenue 
Service sponsoring legislation 
change the allowance, and some sort 
compromise may the final out- 
come. 

Pending definite conclusion, Gen- 
eral Portland and one other major 
producer have continued report 
earnings stockholders based the 
old method. Thus, any reversal 
the new interpretation will have less 
apparent effect reported profits for 
these companies. If, for example, 
General had reported 1958 net per 
share the new basis, earnings would 
have been $2.68 instead the stated 
$2.13. 

Earnings Outlook. For the first nine 


GENERAL PORTLAND CEMENT COMPANY 


STATEMENT MARKET 
CAPITALIZATION 12/31/58 VALUE VALUE (1) 
Long Term Debt $17.6 7.8% 
Common Stock 5.2 6.4 209.7 92.2 
Surplus 58.6 73.1 
$81.4 100.0% 100.0% 


(1) Debt, including $12.8 million convertible debentures, par. 


Common (5,242,196 shares) 40. 


Net Sales Pretax 
1959 Est. $68.0 34.0% 
1958 59.3 35.5 
1957 32.5 
1956 55.5 39.1 
1955 47.7 37.3 
1954 41.6 34.9 
1953 38.1 32.0 
1952 35.8 34.4 
1951 34.0 37.6 
1950 30.7 39.1 


Per Share Data 


Net 
Income Price 
Net Div. Range 
$12.5 44-36 
11.2 2.13 1.15 44-24 
1.15 34-24 
11.4 2.20 38-25 
9.4 1.89 1.00 30-21 
1.61 0.83 24-12 
6.0 1.23 14-11 
5.3 1.11 0.75 13-9 
5.0 1.05 0.75 10- 
6.4 1.35 0.75 


(All data excepting dividends and price range pro-forma include Consolidated 
Cement Corp. merged April 1959). 


months 1959, General reported net 
income $8.4 million, 15% increase 
over the $7.1 million earned for the 
corresponding 1958 period. For the 
year, earnings per share are estimated 
$2.40, from $2.13 reported 
1958. the company used the lib- 
eralized depletion allowance report- 
ing stockholders, most the in- 
dustry do, 1959 reported earnings 
share. 


With the exception residential 
housing, expenditures for the major 
cement using construction activities 
will rise 1960, with over-all con- 
sumption probably some higher 
than 1959. General should report 
moderately better earnings, with the 
degree gain largely dependent 
the ability the company raise per 
barrel prices. During 1958, cement 
prices were literally frozen long- 
term guarantees users, but least 
two major producers announced in- 
creases effective this month cer- 
tain midwestern plants. 


Longer term, the industry should 
continue experience gains ship- 


with better operating rates and mar- 
gins production nears the recently 
expanded capacity. General, with its 
relatively dynamic market areas and 
low operating costs, should continue 
exceed the industry pattern. 


Market Factors. The common stock 
General Portland Cement Co., 
which traded the New York 
Stock Exchange, was split 2-for-1 
May 1959. There are currently 
shares outstanding. The 
quarterly dividend rate was raised 
cents with the December 1959 pay- 
ment, and cent extra also was de- 
clared. indicated 1960 annual 
dividend $1.50, the yield re- 
cent price 4%. 


The price-earnings multiple 15.8 
estimated 1959 reported earnings 
does not seem unreasonable light 
record that shows average an- 
nual gain per share net over 
the past ten years. Further, com- 
paring General with most other ce- 
ment stocks, the earnings must ad- 
justed upward reflect the common- 
used depletion allowance. this 
basis the price-earnings ratio becomes 
12.5. 
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STATEMENT CONDITION 
December 31, 1959 


RESOURCES 


Cash and Due from Banks 
Government Securities ..... 
State, Municipal and Other Securities 
Loans and Discounts 
Federal Reserve Bank Stock 
Bank Premises 
Customers’ Liability, Account 

Other Resources 


$148,473,000.61 
192,972,770.10 
93,950,633.38 
318,281,511.59 
1,005,000.00 
1,400,000.00 


363,612.01 
200,000.00 
$756,646,527.69 


Capital Stock 
Undivided Profits 
Reserve for Taxes, Interest, 
Dividend Payable January 2,1960 
Acceptances Outstanding 
Deposits: 
Time 202,933,188 
26.411,904.93 705,946,481.53 
$756,646,527.69 


United States Government Obligations and Other Securities carried $74,191,641.75 
are pledged secure Public and Trust Deposits and for other purposes required 
permitted law. 


12,500,000.00 
21,000,000.00 
4,950,792.65 
10,500,176.27 
375,000.00 
363,612.01 
1,010,465.23 


TOTAL 


DIRECTORS 


JOHN BARR 
Chairman the Board, 
Montgomery Ward Co., Inc. 


ALBERT DICK 
President, Dick Company 


DONOLD LOURIE 
President,-The Quaker Oats Company The Northern Trust Company 


WILLIAM R. ODELL JOHN STUART 
Vice President, Finance, Director, 
International Harvester Company Member Executive Committee, 
The Quaker Oats Company 
Vice President, Finance, 


President, 
The Atchison, Topeka and Santa Commonwealth Edison Company 
Railway Company 


SOLOMON SMITH 
GILBERT SCRIBNER, JR. 


Chairman, 
Partner, Scribner Co. The Northern Trust Company 


EDWARD BYRON SMITH 
President, 

The Northern Trust Company 
HAROLD BYRON SMITH 
President, Tool Works 
SOLOMON BYRON SMITH 
Vice Chairman, 


correspondent 
The Northern Trust 

your bank will benefit 
from these services: 


Assistance the management your 
bond portfolio 


THE NORTHERN TRUST COMPANY 


Northwest Corner LaSalle and Monroe Streets Chicago, Illinois 


Member Federal Deposit Insurance Corporation 


a 


je 
attention your needs 
— 
LIABILITIES 
large, experienced staff 
? 
Round-the-clock clearings 
World-wide banking connections 
full range services and facilities 


CURRENT COMMENT 


Possibilities NYS 
M.A. Schapiro Co., Inc., listing 
some the possible courses action 


open New York State’s Legislature 
with regard bank expansion: 


can extend the freeze (on bank 
holding company expansion across 
banking district lines) and thus 
postpone the solution still another 
year. 


can nothing. This means 
the freeze will expire and new bank 
holding companies will free 
acquire banks two more dis- 
course with the permission 
the Federal Reserve Board. 


With the expiration the freeze, 
the state can enact legislation 
provide for regulation bank hold- 
ing companies, thus giving the pub- 
dual protection through state 
and Federal supervision. 


The state can the New 
York City banking district in- 
clude suburban counties, and allow 
banks the city choose between 
direct branching and the holding 
company route. 


Advance Refunding? 


Treasury Secretary Robert Ander- 
son: 


BELIEVE that (if Congress 
removes the 414 per cent 
interest rate ceiling new 

Treasury bond issues) could 
make significant progress debt 
‘advance refunding.’ the long- 
term sector, advance refunding 
would involve the exchange new 
long-term Treasury securities for 
outstanding bonds which still have 
number years run until final 
maturity. Investors participating 
the operation would simply ex- 
change existing bonds from their 
portfolios for newly issued longer 
obligations approximately equal 
market value. Although the ma- 
turity the debt, average, 
would extended, this would oc- 
cur without the disruptive effects 
new cash issues, the market 
churning that accompanies refund- 
ing offerings long-term bonds for 
maturing issues the short-term 
investors who hold the maturing 


securities sell their ‘rights’ long- 
term investors. Similarly, holders 
Government obligations matur- 
ing two three years could 
offered the opportunity exchang- 
ing for new issues the five ten 
year range. 


Bell’s Plans 


Frederick Kappel, president 
American Telephone Telegraph 
Co.: 


EXPECT continuing growth 
service 1960. This 
means course that the 

Bell companies will keep build- 
ing great deal new plant. Con- 
struction expenditures for 1959 
came about $2.25 billion and our 
program for 1960, see now, 
will least that much and may- 
more. For this and later con- 
struction requirements, shall 
continue need large sums new 
capital. 


Questionable Credit? 


Marcus Nadler, consulting econo- 
mist The Hanover Bank, writing 


HILE most (the consumer 
borrowing since 1945) was 
sound and reflected the 

sharp increase personal dispos- 
able income and the rising living 
standards the people, portion 
least does not seem eco- 
nomically warranted. One may 
seriously question the wisdom 
incurring debt for the purpose 
obtaining goods and services which 
are not needed. addition, the 
desirability the soundness pro- 
viding new and more facilities 
enable the individual obtain 
credit easily may disputed. 


Who Gets the Interest? 


The First National City Bank 
New York, its monthly letter, 
Economic 


RECENT ROUND increases 
interest rates has revived 
discussions just who 

benefits from higher interest and 
who suffers The largest deb- 
Business, usually thought 


major creditor, actually debtor 
balance Financial insti- 
tutions are generally thought 
creditors (but they) are intermedi- 
aries, middlemen money. What 
they lend owned others 

both government and nonfinan- 
cial business are debtors bal- 
ance, and financial institutions are 
intermediaries, stands reason 
that individual citizens are collec- 
tively the big creditors. 


Construction Forecast 


James Downs, Jr., chairman 
Real Estate Research Corp., The 
First National Bank Chicago’s 
annual Business Confer- 
ence: 


OMPARING the first six months 
1960 with the first six 
months 1959, look for 

these developments: 
building will off per cent; 
commercial building will 
per cent; industrial building will 
per cent; institutional build- 
ing will unchanged; repairs and 
maintenance will per cent; 
and public construction will 
down per cent. balance, 
the first six months, the industry 
will off 6.6 per cent. 


Seven Million Cars? 


Frederic Donner, chairman 
General Motors Corp.: 


Our forecast that 1960 sales 
the may well total the area 
seven million cars, including 
500,000 imports, plus one million 
trucks. This total eight million 
units would represent more new 
cars and trucks sold than any 
year except 1955. 


Colbert, president Chrysler 
Corp.: 

Chrysler believe that 1960 
retail sales, including imports, will 
reach and probably exceed seven 
million units. 


George Hitchings, Ford Motor Co. 
economist: 


New-car retail sales for 1960 
should reach the seven million level 
economic conditions and credit 
availability are favorable through- 
out the year. 
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NATIONAL BANK 


BATTLE CREEK CHARLOTTE FLINT GRAND RAPIDS 
LANSING MARSHALL PORT HURON SAGINAW 


STATEMENT CONDITION 


December 31, 1959 


ASSETS 
Cash and Due from 63,497,215.88 
Guaranteed 85,588,918.56 $289,017,178.04 
Bank Buildings and 11,443,247.01 
LIABILITIES 


OPEN EACH WEEKDAY INCLUDING SATURDAY UNTIL 4:30 


Member 
Federal Reserve System 
Federal Deposit Insurance Corporation 


15, 1960 
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TIGHT MONEY SOMETIMES HELPS 


The author’s wide contacts with small businesses all categories have 
brought light many which the denial credit, whether due 
tight money conditions otherwise, has worked the distinct ad- 
vantage the would-be borrower. 


HIS, may said with some rea- 
son, the age the Big. Large 
nations dominate 

Large cities very largely control cul- 
ture and commerce. From cigarettes 
shopping centers movie screens, 
size stands out. 


Size important business, too. 
There are more than 4,000,000 small 
firms the United States, but rela- 
tively few corporate giants hold domi- 
nant positions our economy. Al- 
though small businesses may over- 
shadowed, however, they are not over- 
looked. Their problems are widely 
discussed columnists, economists, 
politicians, and professors, all whom 
are asking crucial questions: the 
small business, the whole, healthy 
institution, are its days numbered? 
Can small firms satisfy their legiti- 
mate financial needs? they need 
help, and, they do, what kind? 


There are many answers but there 
little agreement. Arguments are 
seldom settled, often because the right 
information isn’t available. True, 
many studies have been made, but 
for the most part they are inconclu- 
sive, even contradictory. 


Consider, for example, the present 
situation with its tight money. 
ways assuming that the risks involved 
the extension credit are con- 
sonant with the financial responsibil- 
ity the borrower, there are bound 
instances which tight money 
has especially adverse effect 
small business, although falls far 
short being the unmitigated curse 
that held some be. 

restraint admittedly 
causes some banks change their 
lending policies the possible detri- 
ment small borrowers. Although 
may doubted that detrimen- 
tal the small borrower periods 
financial stress upgrade credit 
standards and inject added factors 
safety, the fact nevertheless remains 


BERNARD BERGER* 


that longstanding customers are given 
and that the changes induced tight 
money conditions tend favor the 
large concern over the small far 
the availability credit concerned. 


least even chance that tight money 
individual instances might have 
distinctly wholesome effect upon our 
smaller businesses. contacts 
with smaller businessmen director 
the Management Seminar for 
Smaller Business the University 
Chicago, have found that tight 
money has caused some serious search- 
ing for cost-saving procedures, for re- 
vision inventory policies, for re- 
examination depreciation 
for more effective record keeping, for 
change pricing policy, etc. 


Shortage Effect 


Monetary restraints, short, have 
induced some knowledgeable small 
companies recognize cogent fact: 
shortage money often not the cause, 
but effect other more basic 
culties the operation small busi- 
ness. 

For example, although Chicago 
electronics manufacturer had had 
experience the manufacture and 
sale certain line, there appeared 
promising market for and 
plans were completed for the construc- 
tion new plant for its production. 
But when the company applied for 
mortgage loan with which finance 
the project, was told its bank 
that would unable grant the 
credit because tight money condi- 
tions. 

The manufacturer thereupon pro- 
ceeded cast around for insurance 
company that might willing put 


*The author Director the Management 
Seminar for Smaller Business The University 
Chicago, and president National Cabinet 
Company, Chicago 39, 


some long-term money into the prop- 
osition. support its intended ap- 
plication for loan, two its engi- 
neers were assigned the task prepar- 
ing report regarding its plan dis- 
tribution the proposed new line 
merchandise. This led closer 
study than had previously been made 
the market the company was pro- 
posing enter; and that led, turn, 
the discovery that, while that 
market was good one, was also 
highly competitive. 


Tightness Prevents Disaster 


The report the engineers indicat- 
very clearly that cost cutting 
would play very important role 
any successful effort introduce the 
new line. was found, moreover, 
that would take least two years 
iron out the manufacturing pro- 
cedures the new plant the point 
where its cost would actually com- 
petitive with those other manufac- 
turers the field. 


was almost foregone conclu- 
sion that there would two-year 
operating loss which the company 
would unable absorb without 
serious damage its capital 
ture. Inability borrow actually 
saved from disaster which trained 
management should have foreseen; 
and worth noting passing that 
tight money initially received the 
blame for the failure this small 
business obtain credit which 
felt was fully entitled. 


cite another example, letter- 
press company doing comfortable 
business about $150,000 year 
1957 purchased new plant against 
which bank held $40,000 mortgage. 
Because the records the company 
were inadequate, neither the twé 
owners knew that their ratio fixed 
assets tangible net worth was 
out line with that the industry 
whole. One result was 
age ready cash, and soon after thé 
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RECEIPT BALANCES 


STOCK VALUE 


DETAILS oF ACTIVITY 


BALANCE FRO: RE! 
1000 


DELIVERED 


Now for the first time, you can check inventory collateral values 
glance. Our new Stock and Value Report gives complete 
information including the description, quantity and dollar 
value each item pledged. provides complete check 
daily transactions single, compact, readable form which 
greatly simplifies the work the collateral department and the 
reviewing officer. 

Consider the saving time and expense which this report 
makes possible—It one the reasons why leading banks 
throughout the country specify New York Terminal Field 
Warehousing Service for their inventory loans. 


OPERATING 


15, 1960 


STORER'S DEC 


LARED VALUE 


EXTENSION 


8,750.00 


New York Terminal Leads the Field Warehousing 
& 
q 
4 \ 
} 
NEW YORK WAREHOUSE 


INSURANCE 
FOR AUTOMOBILES 
FINANCED BANKS 


Specifically designed for banks 
dealing directly with the pub- 
lic. 


Provides insurance cov- 
erage automobiles 
approximately 20% below 
standard rates. 


The 20% saving insurance 
cost, equivalent some cars, 
unpaid balance. 


Offers time-saving features 
master policy—certificates 
insurance and simplified rate 
charts. 


stock company facility avail- 
able through your local insur- 
ance agent. 


WRITE TODAY 
FOR BOOKLET 


CHUBB SON INC. 
CHUBB SON INC. 


Underwriters 
John Street, New York 38, 


Branch Offices 


Atlanta Chicago Dallas Denver 
Detroit Huntington, Va. Los Angeles 
Montreal New Orleans Philadelphia 
Pittsburgh San Francisco Seattle 


new plant was operation the com- 
pany was again knocking the bank’s 
door, this time asking borrow some 
short-term funds for the purchase 
inventory. 


Since the bank’s loan officers had 
had many years experience 
handling the credit needs printers, 
they knew that any printing company 
with per cent its tangible net 
worth tied fixed assets was 
bound run short cash with which 
turn around, the application was 
rejected. Again, tight money was 
blamed for the unavailability 
eredit for which there could have been 
justification under the easiest 
money conditions. 


later developed that the com- 
pany would have fared far better 
the application for the $40,000 loan 
had been denied well. The high 
fixed charges the new plant and 
other equipment created most diffi- 
cult situation when the 1958 recession 
rolled around, and the partners man- 
aged save their equities only 
selling out that year. 


toy manufacturer was grossing 
about $1,000,000 year. general 
his managers did good job, but his 
sales manager appeared doing 
even better. The orders that were 
coming made apparent the 
management that could count 
selling more toys than could pro- 
duced even with three shifts. The 
big question was how get more pro- 
duction. Build new plant? Buy 
more efficient machinery? 


New Plant Needed 


The owner’s bank was very sympa- 
thetic, but before would lend the 
amount money required for the 
construction new plant, which 
was the company’s first choice, in- 
sisted that industrial engineer 
brought for consultation. After 
two months’ study, the engineer con- 
cluded that production the old 
plant could increased per 
cent merely providing new lay- 
out and rearranging the work flow. 
the owner’s astonishment, the 
changes recommended increased the 
capacity existing facilities suffi- 
ciently take care the needed ad- 
ditional production. 


the bank, the instance just 
cited, had simply refused make the 
loan without suggesting the study, 
tight money would again have been 
blamed, and the rejection would have 
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been held another example 
how small business being squeezed 
for funds. 

tion that the company’s internal 
fairs are need investigation 
rather than that the company itself 
tion, for example, could readily the 
result over-extended inventory 
position, may have grown out 
speculative loss inventory. The 
record abounds with such instances, 
Because the small business can least 
afford take the risks involved, 
most frequently the small 
man who gets hurt engaging that 
practice. 

But here again, tight money all 
likelihood gets much the blame for 
the unavailability credit that 
would unwise grant and 
prudent use. And may well beg 
the case that there fairly 
relationship between the tightness 
money and the hazards incurred 
the small businessman using 
proportionate amount 
money for inventory and other 
poses. 

This not say that tight 
never affects small business adversely. 
tight money always has 
affect small business. Far 
than generally realized, 
money forces knowledgeable 
self-scrutiny which wholesome 
rewarding. 


small drug manufacturer the 
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CONDITION 


the Close Business December 31, 1959 


ASSETS 


LIABILITIES 


Capital Stock 
Surplus Fund 
Undivided Profits 


26,000,000.00 
34,000,000.00 
6,364,871.19 


Cash Hand and Due from Banks 
United States Government Obligations $101, 857, 199. 
Public Housing Authority 

(Fully Guaranteed) 5,145,052.29 
State, County, and Municipal Bonds 
Other Bonds 3,627,870.00 
Stock Federal 1,800,000.00 
Loans and Discounts 472,043,780.58 
Commodity Loans 6,709,348.38 
Income Accrued 
Letters Credit and 5,419,012.85 
Banking House and Equipment 8,248,823.47 


$906,911,573.46 


66,364,871.19 


January 15, 1960 


Reserved for Contingencies 9,728,827.55 
Reserved for Taxes, Etc. 4,009,202.21 
Deferred Income 
Letters Credit and 5,419,012.85 
Bonds Sold Under Repurchase Agreement 11,935,063.22 
DEPOSITS: 
Individual $550,251,262.37 
Banks 242,457,877.47 
$906,911,573.46 


YEARS DEPENDABLE SERVICE 


NATIONAL BANK DALLAS 


MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION 
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THE 
THAT BUILDS 
FOR THE FUTURE! 


The financing the construc- 
tion project for the world’s 
highest tower was largely un- 
dertaken the Bank That 
Serves Progress. 


THE 
MITSUBISHI BANK, 
LTD. 


New York Agency 

120 Broadway, New York 
London Branch 

Head Office: Marunouchi, Tokyo 
Japan 
Cable Address: BANKMITSUBISHI 


west side Chicago wanted addi- 
tional cash for sales expansion, but 
couldn’t convince his bank that his 
request was reasonable the light 
prevailing tight money conditions. 
Following severe denunciation 
banks general, settled down 
careful examination his operations 
endeavor seek out ways and 
means conserving his cash re- 
sources. This investigation ultimate- 
led the conclusion that was 
not getting his money’s worth out 
his research and development section. 


Now in-plant research and develop- 
ment has proved the making 
many companies, but not all. the 
present instance, proved more 
practicable and profitable farm out 
the work one the large consul- 
tant institutions specializing this 
type work. this manufacturer 
liquidated his research facilities, and 
the cash realized from the sale 
equipment, along with the savings 
effected space and personnel, prov- 
ample for his sales expansion 
needs. There was decline the 
quality his research and develop- 
ment work, the resulting steady 
improvement the company’s finan- 
cial condition was all the good. 
And for this improvement, due credit 
must given the fact that money 
was tight. 


means all situations turn out 
happily those cited this article. 
Among all the cases that have come 
attention, there are perhaps 
many which tight money has in- 
hibited growth there are which 
the contrary has been the case. But 
the many instances which tight 
money has forced owner-managers 
scrutinize all aspects their opera- 
tions never before makes clear 
that the advocates cheap money 
and easy credit don’t have all the 
answers. 


The large number small busi- 
nesses that have survived their aver- 
age life expectancy years proves 
conclusively that longevity this 
field due far more largely man- 
agement know-how than the avail- 
ability credit. shortage capi- 
tal admittedly puts any business 
disadvantage, but men with initiative 
and ingenuity have overcome that 
handicap over and over again. Big 
business has monopoly the busi- 
ness brains the country, and execu- 
tives many our smaller compan- 
ies who have educated themselves 


the realities the business world ca. 
deal equal terms with those 
largest. 


cent study toy manufacturing 
company East Aurora, which 
was forced lack capital, 
legedly due tight money, 
centrate internal improvements 
lieu much wanted plant 
sion program. the course 
search for improved techniques, 
company engineers (three all, 
cluding the draftsman), developed 
some highly ingenious machines 
the making toys. They were 
tonishingly flexible, making readily 
possible switch production from 
locomotives ducks, from 
ing dog’s ear inserting 
fly’s antenna. The biggest 
turers the business now have 
worthy competitor this relatively 
small concern, and they are quité 
aware it. 


Question Ability 


Ralph Cordiner, president Gen- 
eral Electric, told the Congressional 
Committee Automation, have 
about 40,000 suppliers, most them 
small businesses, and many them 
are more flexible, more efficient, and 
more knowledgeable than are.” 
may assumed that these sup- 
pliers have highly developed ability 
look their operations objective- 
ly; make plans, set goals, evaluate 
results, produce efficiently, stimulate 
sales efforts, direct new developments, 
understand the shifts markets, and 
anticipate financial 
ments. mere lack credit 
powerless thwart the well consider- 
plans and purposes men who 
possess this ability, whereyer and 
however they may situated with 
reference the big businesses and the 
small businesses the country. 


This ability can acquired only 
intensive study accompanied the 
kind exposure the views 
others that afforded attendance 
meetings trade associations and 
chambers commerce, and par- 
ticipation courses and seminars that 
are especially organized for this 
pose our universities and colleges. 


Credit makes poor substitute for 
willingness the part would- 
borrower take objective look 
his own business, and deal realis- 
tically with what finds. The pay- 
off there. 
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AONTHLY 


RESOURCES 
Cash and Due from Banks....... 
United States Government Obligations.... 275,933,819 
State and Municipal Securities............ 115,515,524 
Corporate and Other Securities..... 2,333,319 
Loans and 
Real Estate Loans........ 137,273,945 
Bank Properties and Equipment.......... 10,039,366 
Customers’ Liability Letters Credit.. 2,318,667 


United States Government Securities in the foregoing statement with a par value of $82,535,000 are pledged to secure 


STATEMENT CONDITION DECEMBER 31, 


E... 


{ 


serve you better —Money busy traveler. made places and things. Expand 


businesses. Build homes. Better your living. And bank people who keep money going places and doing things for 


you. Whatever your financial needs, you’ll find Detroit Bank Trust are good people business with. 


LIABILITIES 
Demand Deposits: 


Individuals, Corporations and Others. ..$470,912,960 


Other Public Funds......... 27,463,338 

$513,305,649 

Savings and Time Deposits................ 378,532,460 

Liability Letters Credit............... 2,318,667 

Unearned 4,964,583 

Accrued Expenses and Other Liabilities... 4,301,130 
Capital Stock............. $18,378,500 
Profits..... 10,805,337 

General Reserves......... 4,503,444 78,687,281 


public and other deposits where required by law, including depayjts of the State of Michigan amounting to $3,730,725. 


BOARD DIRECTORS 


CALVIN P. BENTLEY LOUIS A. FISHER 
Chairman the Board President 
Owosso Savings Bank Fabricon Products Division 
Corp. Eagle-Picher Company 
WALKER CISLER WILLIAM FISHER 
President Treasuret 
The Detroit Edison Co. Company 
HERBERT H. GARDNER 
Senior Vice President 
LESLIE H. GREEN 
JOSEPH DODGE Chairman 
Chairman Automotive Materials Corp. 
CHARLES H. HEWITT 
Executive Vice President 


FRANK D. EAMA 
Butzel, Eaman, Gust Kennedy 


MEN WHO KNOW THEIR BUSINESS BANK 


BANK TRUST 


CONVENIENT OFFICES 


15, 1960 


FREDERICK MATTHAE! 


JAMES McMILLAN 


RAYMOND PERRING 
President 


HARRY L. PIERSON 
Chairman the Board 
Dura Corporation 
CLEVELAND 
Director Senior Partne 
Ferry-Morse Seed Co. Miller, Canfield, Paddock & Stone 


Director 
American Metal Products 


H. GRAY MUZZY HERBERT B. TRIX 
Chairman the Board 
Federal-Mogul-Bower Bearings, Inc. DAVID 
WILLIAM C. NEWBERG Director 
Executive Vice President and Director The Murray Corp. of America 
Corporation WILLIAM YAW 


President 
Wabeek Corporation 


MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION 
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NEW PRODUCTS 


Photographic Security 


The control unit and camera shown 
here have been combined United 
Electronics Laboratories form 
photographic security system that 
serves crime deterrent well 
crime detector. 


The black box the left the 
automatic electronic ‘brain’ which 
controls the specially designed cam- 
era means electronic impulses. 

Once controls have been pre-set 
the system, known Cam-Eye, oper- 
ates electronically take sequence 
pictures any desired time inter- 
val, little two pictures per 
second one picture every half 


hour. Operating automatically, 
turns itself and off accord with 
its pre-set instructions. 


Featured the case tamper- 
proof lock which guards against 


What You 


ACCRUAL ACCOUNT 


ADVERTISING 
Calendars—Match 

AIR CONDITIONING 

ALARM 

ARCHITECTS and BUILDERS 


Deposit— 


Stamp—Storage 
BUSINESS 
—Columnar—Contract—Fan Fold— 
Tax Record—Visible 
terest—Tax Wage 
15. CAMERAS and SUPPLIES 
16. CERTIFIERS and SIGNERS 
PLANS and SYSTEMS 
20. CHRISTMAS SAVINGS SYSTEM—Vacation— 
Purpose Clubs 
21. 
Watchman 
22. COIN BANKS 
23. COIN and CURRENCY—Straps—Wrappers 
24. BOOKS and ENVELOPES 


DEPOSIT BOOKS and COVERS 
ape— 
29. 
30. 

32. 

panding—Payroll—String 
33. FANS—Desk—Exhaust—Floor 


35. FILING FOLDERS and SUPPLIES 

37. FLOOR 

38. GATES and 

39. INDEX SYSTEM—Si 

40. INK—Addressin 


E! ra 
45. MACHINES—Accounting—Adding—Addressing— 
—Bookkee 


Countin 


Packaging—Perforating—Proof 


Teller 

47. MICROFILM 

48. PAPER SHREDDERS 

49. PENS—Ball Point—Counter—Desk— 
Fountain 

50. PUNCHES—Ledge: 


52. RUBBER and PADS 


55. SEALS—Coin Bag—Lea 
56. SHELVES 


57. SIGNS—Brass—Bulletin Board—Changeable 
—Lobby—Name 

58. 

59. TITCHERS 

60. STATION 

61. 

arkin: 


62. SUPPLIE neral Office 


65. g—Check—Coin—Cur- 

66. TRUC 

68. VENDING MACHIN 

69. VISIBLE RECORD EQUIPMENT 

70. WATER COOLERS 


THE BANKERS SECRETARY 


Rand McNally and Co., Box 7600, Chicago 80, 
Please send information the items circled above below. 


(1-60) 


opening unauthorized personnel. 


For additional data write 
Louisville, Ky. 


Low-Cost Microfilmer 


Designed for use where 
ness, accuracy and simplicity 
desired, this new low-cost 
has been marketed the 
Corporation America. 


The unit requires focusing 
operated light touch the 
lever which records documents 
automatically sets film position for 
the next picture. 

Weighing only pounds, the 
microfilmer measures inches high, 
inches wide and inches 
uses mm. film and capable 
making 8000 recordings each 
roll. 


For further information 
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chance when 
built our new 
drive-in branch ina 
commercial area 
away from the main 
thoroughfares,” says 
Mr. Edward Sacks, 
Vice President 
Maryland’s Bank 
Bethesda. 
“But certainly paid off. New deposits attributable 
this facility already exceed $1,000,000. Customers say 
it’s our uncongested location that makes banking with 
pleasant. What feared might disadvantage 
has turned out one our greatest assets. 
“The entire cost the installation was $97,000, includ- 
ing land, building and equipment. anticipated 


15, 1960 


Off-beat, side street location pays off 
for the Bank Bethesda 


would pay for itself five six years, but our better 
than 15,000 cars monthly average has already cut our 
estimate pay-off three years. 

“We looked all the drive-in windows before deciding 
Mosler. You can’t ignore exclusive features like 
Mosler’s draft-proof deposit drawer and constant, hi-fi 
speaker-microphone system. matter fact ours 
strictly Mosler operation. addition four drive-in 
windows, decided Mosler walk-up window, day 
and night depository and money safe. 

looking forward opening another branch 
couple months. You can bet will Mosler 
equipped.” 

Problem Solving—A Specialty. From auto bank- 
ing the largest bank vaults, Mosler design and manu- 
facturing experience your service. Write for 
Mosler’s “AUTO BANKING IDEA BOOK” and information 
any banking problem involving banking equipment. 


Integrated banking equipment 


THE MOSLER SAFE COMPANY 


Dept. 320 Fifth Avenue, New York World’s Largest Builders Safes and Vaults...Since 1848 
Canada: Mosler-Taylor Sales Ltd., 145 Front Street East, Toronto, Canada 
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WILL PAY CASH 
FOR YOUR GOLD COINS 


6.50 each 
$10 $18.00 each 
$9.00 each 
$2.50 6.00 each 

are also seeking the following 

$400.00 each 

$500.00 each 


Prompt Remittance Guaranteed 
mounted mutilated coins 
send coins direct 


123 West 57th St. New York 19, 
JUdson 2-2580 
America’s Oldest and Largest Coin Dealers 
Coin Banks, Estates, InsuranceCompanies 


BUILDERS... 
BANK PLAQUES 

BRONZE ALUMINUM 

U.S. 


Signs distinction, excellent 
taste—from desk name plates 
building facade letters. The 
impressive creations U.S. Bronze 
serve the country’s leading banks. 
Yet the cost modest. Write today 
for catalog and full information. 


UNITED 


Sign Co., 


Dept. BM, 101 3ist New York 


the corporation, 799 Broadway, New 
York 


AUTOMATION 


Fed Office Tests 


The twelve Federal Reserve Banks 
have the location the 
five their thirty-six offices 
which high speed electronic document 
handling equipment will installed 
further the mechanization their 
check processing operations. 


The five pilot installations will 
located the head offices the 
Federal Reserve Banks Boston, 
New York, Philadelphia, Chicago, 
and San Francisco. The selection 
these offices was influenced the 
prospective volume checks drawn 
commercial banks the that 
would preprinted with numerals 
magnetic ink characters identifying 
the drawee banks and making pos- 
sible automatic sorting the checks. 


The high speed sorting and listing 
equipment for each installation will 
supplied different manufact- 
urer. That Boston will supplied 
The National Cash Register Com- 
pany, Dayton, Ohio; New York 
Ferranti-Packed Electric Limited, To- 
ronto, Ontario and Pitney-Bowes, 
Inc., Stamford, Conn.; Philadel- 
phia International Business Ma- 
chines Corporation, New York, N.Y.; 
Chicago the Burroughs Division 
the Burroughs Corporation, De- 
troit, Mich.; and San Francisco 
National Data Processing Corpora- 
tion, Dallas, Tex. 


The installations are designed 
test the equipment manufacturers 
for performance capability and for 
operational and economic feasibility 
under the varied requirements 
check handling different Federal 
Reserve offices. The equipment will 
employ magnetic ink character recog- 
nition the common machine lan- 
guage for the automatic processing 
checks conformity with the recom- 
mendations the Bank Management 
Commission the American Bankers 
Association. 


ABA Progress Report 


The Bank Management Commis- 
sion the American Bankers Asso- 
ciation, recently 
tolerances the magnetic ink 
printing bank checks now can 
broadened This should serve 


checks. These include: character 


“further stimulus the pro- 
gress the common machine lan- 
guage program,” according John 
Kley, chairman the Technical 
Committee 
Check Handling and president The 
County Trust Company, White 
Plains, New York. 


The announcement marks publica- 
tion the Commission Progress 
Report (officially designated 
plement Part III Bank Manage- 
ment Publication 147”) which lists 
specifications which are relaxed for 
the printing magnetic ink characters 


spacing and alignment, character tole- 
rances, voids, extraneous ink, and 
embossment. 


Edward Cooper, chairman the 
Bank Management Commission, notes 
that the progress report “‘should 
much facilitate and expedite the job 
getting substantial flow im- 
printed and encoded checks into the 
check collection process.”” Mr. Cooper 
senior vice president The Phila- 
delphia National Bank. 

The Technical Committee Mech- 
anization Check Handling com- 
posed of, addition Chairman 
Kley: Herbert Corey, vice presi- 
dent, The First National Bank 
Boston; Erickson, vice president, 
The First National City Bank 
New York; David Hinkel, assis- 
tant cashier, First National Bank 
Chicago; Raymond Kolb, vice 
president, Mellon National Bank and 
Trust Company, Pittsburgh; Edward 
Shipley, comptroller and auditor, 
Wachovia Bank and Trust Company, 
Winston-Salem; Zipf, vice pres- 
San Francisco; and Melvin Miller, 
deputy manager, A.B.A., secretary. 
The liaison representative from the 
Federal Reserve System Marcus 
Harris, vice president, Federal Re- 
serve Bank New York. 


BOOKLETS 


Univac Service Centers 


colorful, illustrated 6-page folder 
just published Remington Rand 
Division Sperry Rand Corporation 
tells how Univac Service Centers are 
solving everyday management pro- 
blems for business concerns through- 
out the country. These centers are 
prepared serve both the small firms 
who have equipment, and those 
who have punched card equipment, 
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pro- but are having difficulty handling 
lan- their peak loads. 
copy may obtained from any 
Remington Rand branch office, 
writing the company 315 Park 
The Avenue South, New York 10, Y., 
and requesting 1750. 
This new 12-page booklet contains 
full discussion the Burroughs 
sts “checks computers” approach 
bank automation, including docu- 
preparation, proving and 
amount encoding, high-speed sorting 
and computer input, automatic data 
processing, and systems counsel. Cop- 
ies may obtained from any local 
branch sales office writing 
the Burroughs Corporation, Detroit 32, 
SBC Lists 200 Applications 
the The wide range data processing 
applications now being processed 
pay-as-you-go service bureau basis 
indicated new brochure published 
The Service Bureau Corporation. 
More than 200 IBM 704-650 com- 
puter applications are listed. 
presi- Brochures may obtained from 
The Service Bureau Corporation, 425 
ident, Park Avenue, New York, any one 
assis- 
BRIEFS 
LeFebure Corp., Cedar Rapids, Ia., 
has developed production techniques 
which enable them supply special 
labels tailored the rec- 
A., MARS-60 Index Guides also eliminate 
Miller, the metal celluloid tab, increase 
Visibility and provide long life. 
the Utilizing transistorized pre-ampli- 
cus fiers, Executive, Inc. 415 Lexington 
Avenue, New York 17, Y., manu- 
facturers electronic intercom and 
sound systems, has introduced new 
system that achieves distortion-free, 
faithful reproduction voice page 
messages and background music where 
input lines must run long dis- 
Rand tances. 
oration completely new and expanded 
ers line calculators that operate like 
slide rule but read like table, and 
are ideal for quickly figuring payroll 
ers aré tax deductions for all types pay 
periods, has been developed the 
Morton Engineering Service, Kala- 
ipment, mazoo, Mich. 


accord with its policy oper- 
ating the Herring-Hall-Marvin Safe 
Company separate and indepen- 
dent division, Diebold Inc., Canton, 
Ohio, recently announced that num- 
ber new products, among them the 
vault ventilators, alarm systems, time 
locks, and ledger tray safes, were be- 
ing marketed under the H-H-M name, 
and through the latter’s sales organi- 
zation. 


Two new Datacenters, the first 
six service facilities scheduled have 
powerful 709 computer systems avail- 
able hourly rental basis have 
been opened International Busi- 
ness Machines Corp. midtown 
New York and Poughkeepsie, 
Offering very rapid, low-cost process- 
ing scientific well business 
data, the standard system both 
locations rents for $450 hour; off- 
hour rate $315. 


compact, 12-station, portable 
collator incorporating new principle 
manual paper gathering that en- 
ables one operator assemble 6,000 
pages per hour including time jog 
and set sheets aside, now available 
from the Heinz Co., 2422 Lunt 
Avenue, Chicago 45, IIl. 


EXECUTIVES 


NEWTON KRUG, one the coun- 
try’s foremost authorities atomic 
bomb effects security equipment, 
has been appointed assistant the 
president Diebold, Inc., and will 
serve the corporation general ad- 
ministration capacity. Mr. Krug was 
formerly with the Mosler Safe Com- 
pany. 


Appointment LOREN CREEDE 
the newly established position 
manager export sales for General 
Electric’s computer department has 
been announced the company. Mr. 
Creede previously was manager 
marketing administration for the de- 
partment. 


THEODORE WHITMARSH has been 
named general manager Hogan 
Faximile Corporation, subsidiary 
TELautograph Corporation. 


Cummins-Chicago Corporation, 
leading manufacturer automatic 
office equipment, has announced the 
following promotions: WARREN SEGER- 
STEN from sales manager director 
sales, and KLOTZ from sales 
training director sales manager. 


EQUALLY 


ESSENTIAL 


for Reliable Protection 
against 


and OTHER HAZARDS 


PROTECTION 


engineered 
expertly 


TESTS 


and complete maintenance 
specially trained 


technicians 


and you get all with ADT 


Central Station Services principal 
cities and surrounding areas. 

Elsewhere, ADT-Maintained Systems, 
direct-connected fire and police headquarters. 


Controlled 


AMERICAN DISTRICT TELEGRAPH COMPANY 


NATIONWIDE ORGANIZATION 
Executive Office: 155 Sixth Avenue, New York 13, 


on 
—— 


BANKERS BROKERS 


The First National City Bank New 
York: Previously vice president 
the Home Life Insurance Company, 
JOHN CRANE has been elected vice 
president the bank. will 
direct charge the investment 
research department. 


First Western Bank Trust Co., San 
Francisco: OTIS FLINT has been 
appointed vice president the na- 
tional division where will special- 
ize relationships with the insurance 
industry. Four newly named as- 
sistant vice presidents are ALEX- 
ANDER ROMANENKO, WILLIAM 
CREIGHTON, ROBERT KUNEY and 
FRANCIS NASH. 


First National Bank Arizona, 
Phoenix: EDWARD CARSON, direc- 
tor the personnel department has 
GEORGE CONRAD and VICK SWAN- 
SON have been designated assistant 
vice presidents, and the following 
have been made assistant cashiers: 
GLENN MILLER, ROBERT BRUNER, 
and CLINTON HUGHES. 


Citizens Southern National Bank, 
Atlanta: Announcement was recent- 


JACKSON 


chairman the Atlantic National 
Bank Jacksonville, director 
LANE, JR., president C&S. 


Also announced was the promo- 
tion WALTER JACKSON vice 
president, EDWARD GEORGE and 
THOMAS MONROE trust officers, 
and CHARLES CHAPPAS assistant 
vice president. 


Central Valley National Bank, Oak- 
land, EDMUND DUNNING 
has been appointed vice president and 
legal counsel. 


First National Bank and Trust Co. 
Kalamazoo, Mich.: ALLEN SIKES, 
JR. and WAYNE ANDERSON have been 
advanced vice president and as- 
sistant vice president, respectively. 


Provident Tradesmens Bank and Trust 
Co., Philadelphia: According re- 
cent announcement IRVING HOWE, 
EDWARD MCCARRON, CHARLES 
WEBER, JR. and ERWIN WEBER were 
elected vice presidents while JOHN 
SHAW, ALLEN POWELL and HAROLD 
SIMONSEN were appointed assistant 
vice presidents. 


Complete Money Service 


for banks, brokers and dealers 


Garvin, Bantel Co. 


Members New York and American Stock Exchanges 


€ 1959 


120 BROADWAY, NEW YORK 


Phone REctor 2-6900 


Securities 1-18 


American National Bank and Trust 
Co. Chicago: Among recently an- 
nounced promotions were those 
WILLIAM DILLON and JOHN 
STERN who were advanced from 
sistant vice presidents vice presi- 
dents. the same time WALTER 
RUNDIN, JR. was advanced from as- 
sistant trust officer assistant vice 
president. Advanced from assistant 
cashiers assistant vice presidents 
were CHARLES GARRY, JACK 
KATZ, GEORGE JACOBSMEYER, 
MILAN HIBEN and JOHN BALDAUF. 


Morgan Guaranty Trust Co. New 
York: DAVISON, vice chairman 
the board has been elected chair- 
man the bank’s two newly formed 
subsidiaries the international field, 
Morgan Guaranty International 
Banking Corp. and Morgan Guar- 
anty International Finance Corp. 
DALE SHARP, president the bank, 
has been elected president the 
subsidiaries. 


Republic National Bank Dallas: 
EUGENE ZORN, JR. has joined the 
bank vice president and economist. 
will assume his duties March 
15, 1960. 


First National Bank St. 
EDWARD WINKLER, who has been 
with the First National since 
and JOHN VUCH, JR., have been elect- 
vice presidents. 
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DIRECTORS 


BARNEY BALABAN 
President, Paramount Pictures Corporation 


EDWIN BEINECKE 
The Sperry and Hutchinson 
Company 


CLINTON BLACK, JR. 


ALVIN BRUSH 
Chairman, American Home Products 
Corporation 


LOU CRANDALL 
Chairman, George Fuller 


CHARLES DANA 
Chairman, Corporation 


HORACE FLANIGAN 
Chairman, Board Directors 


JOHN FRANKLIN 
President, United States Lines Company 


PAOLINO GERLI 
President, Gerli Co., Inc. 


Chairman, Finance Committee 


ROY HURLEY 
Chairman and President, 
Corporation 


OSWALD JOHNSTON 
Simpson Thacher Bartlett 


BARRY LEITHEAD 
President, Cluett, Peabody Co. 


KENNETH 
President, United Biscuit Company 
America 


JOHN MADDEN 
Chairman, Emigrant Industrial Savings Bank 


GEORGE McLAUGHLIN 
Vice Chairman, Triborough Bridge and 
Tunnel Authority 


WILLIAM RABE 
Chairman, Trust Committee 


RICHARD REYNOLDS, JR. 
President, Reynolds Metals Company 


WILLIAM ROBINSON 
Chairman the Board, Coca-Cola Company 


HENRY SARGENT 
President, American Foreign 
Power Company, Inc. 


HAROLD SMITH 
Chairman, The Home Insurance Company 


CHARLES STEWART 
President 


REESE TAYLOR 
Chairman, Union Company California 


GEORGE WALKER 
President, Electric Bond and Company 


HUBER WETENHALL 
President, National Dairy Products 
Corporation 


HENRY VON ELM 
Honorary Chairman 
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MANUFACTURERS 
TRUST COMPANY 


Head Office: Wall Street, New York 


116 OFFICES GREATER NEW YORK 


Statement Condition, December 31, 1959 


RESOURCES 
Cash and Due from Banks 954,473,337 
Government Securities 595,669,527 

State, Municipal and Public Securities 256,462,006 
Stock Federal Reserve Bank 6,023,400 
Loans, Bills Purchased and Bankers’ Ac- 

Banking Houses and 24,003,701 
Liability for Acceptances 50,420,725 
Accrued ond Other Resources 12,890,493 

$3,439,982,536 
Outstanding Acceptances 57,543,473 
Liability Endorser Acceptances and 

Reserve for Taxes, Unearned Discount, 

*Reserve for Possible Loan 52,604,249 
Dividend Payable January 15, 1960 3,023,400 
Capital Funds: 

Capital (5,039,000 

shares—$20 $100,780,000 

100,000,000 
Undivided Profits 30,051,680 230,831,680 
$3,439,982,536 


Applicable cover such future loan losses may develop. None 
present known. 


United States Government Other Securities corried $144,533,805 ore pledged 
secure public funds and trust deposits and for other purposes as required or permitted by low 


Member Federo! Insurance Corporation 
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California Bank, Los Angeles: ALVIN 
VOGEL has become associated with 
the bank vice president and will 
engaged research and develop- 
ment the field customer service. 
was formerly vice president the 
Central National Bank Chicago. 


Manufacturers Trust Co., Y.: 
Appointment HENRI LAKE 
vice president charge the per- 
sonal trust department, and ROB- 
ERT BENNETT and FRANKLYN ED- 
WARDS assistant vice presidents 
was recently announced. 


Union Bank, Los Angeles: ARTHUR 
HORNE, cashier, has been elevated 
the position vice president and 
cashier charge bank operations, 
and JACK GROVER has been raised 
from assistant vice president vice 
president charge plans and 
methods. 


The County Trust Co., White Plains, 
Y.: Advanced from the rank 
assistant treasurer assistant vice 
president were MARTIN MILLER and 
JOSEPH BONNEY. 


National Bank and Trust Co., 
Pittsburgh: RALPH HUDSON, mana- 
ger the New Kensington Office and 
EARL COUCH, manager the Oak- 
Office have been appointed as- 
sistant vice presidents. 

Federal Reserve Bank New York: 
HOWARD CROSSE, who came the 
bank 1930, has been promoted 
vice president Bank Supervision 
and Relations. 


BANCO SPIRITO 


ESTABLISHED 1605 


ROME 


Complete 
Banking service 


The Chase Manhattan Bank, 
Two newly appointed vice 
are EUGENE MAPEL, charge 
the marketing services the 
ning and development 
and JOHN HOOPER who 
New York and New Jersey 
the United States 
Three new assistant vice 
THOMAS HILL, JR., PAUL MARS 
LAND and THOMAS RIVERS, JR. 


Ga.: Recently named officer charge 


the new Peachtree-Baker office, 
JOHN INGRAM, JR., has been desig- 
nated vice president. 
ously HOMER FULLER was promot- 
assistant vice president. 


Fidelity Baltimore National Bank; 
HENRY BAKER, JR., ROBERT 


CHESTON, PHILMORE GEOGHEGAN 


and CARL LINKE have been advane- 
from assistant vice presidents 
vice presidents. the same time 
WILLIAM REED and GRIFFIN 
MORREL, JR. were elected assistant 
vice presidents. 


First National Bank Dallas: The 
following officers have been made 
sistant vice presidents: JOHN DALE, 
LEO PATTERSON, JR., AMOS 
GER, JOHN FULGHAM, JR., ROBERT 
PRESENT and LEWIS WILSON. 


The Central Trust Co., 
President the Union Central Life 
Insurance Company, JOHN LLOYD 


has been elected the board 


tors. 


Marine Midland Trust Co. 


Previously assistant vice presidents, 


CROCKER NEVIN, FRANK 
and WALTER STOECKER have 
elected vice presidents while VERNON 
COLLINS, EUGENE MAHONEY, 
ROBERT SCHNEIDER and 


SPERO were named assistant 


presidents. 
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Chicago National Bank: RALPH 
BURGH has been elected vice presi- 
dent and will continue charge 
the indirect lending division the 
personal credit department. 


The United States National Bank 
Omaha: these top level promo- 
tions ELLSWORTH MOSER was advanc- 
from president chairman the 
board; EDWARD LYMAN succeeded 
him president and DEAN VOGEL be- 
came executive vice president. Mr. 
Moser, who continues chief execu- 
tive officer becomes the fourth man 
fill the position chairman the 
board the 104-year history the 
bank. 


First National Bank and Trust Co. 
Tulsa: Heading number promo- 
tions were those MICHAELS 
and ORMAN who were named 
senior vice presidents. the same 
time BOYD was advanced vice 
president, and DON BIXLER, 
MORRIS, MCCALL, NELL BLACK, 
and RUSH were named assistant 
vice presidents. Mr. Meredith and 
Mr. Rush are also trust officers. 


The Bank New York: Five newly 
named vice presidents are, ARTHUR 
AUSTIN, ERNEST DICKSON, EDGAR 
GEIGER, KENNETH SOUTHWORTH 
and RICHARD TUTTLE, JR. the 
same time JAMES CLINCH and ROB- 
ERT KAY were named assistant 
vice president and trust officer, re- 
spectively. 


January 15, 1960 


The Philadelphia Saving Fund So- 
ciety: Three newly promoted officers 
are BENJAMIN PRICE, now assistant 
vice president; ROBERT WHITELAW 
advanced secretary; and JOHN 
MACINTYRE, moved from ap- 
praiser assistant chief appraiser. 


Grace National Bank New York: 
Previously vice presidents, HARVEY 
DELAPENA and LUIS AGUIRRE 
EDWARDS have been elevated the 
rank senior vice presidents. 
the same time the election HENRY 
BERGMANN, ALBERT VERNON and 
ROBERT KURAU vice presidents 
was made known. 


Parker Corporation, Boston: JOHN 
NAHIGIAN who has worked with the 
investment research department 
National Shawmut Bank Boston, 
has been appointed the research 
staff this underwriter for In- 
corporated Investors and Incorpo- 
rated Income Fund. 


WOLFE 


ZIEGLER 


The Merchants National Bank 
Boston: JOSEPH WOLFE who was 
deputy manager charge the 
Trust Division The American 
Bankers Association, has been ap- 
pointed vice president and trust 
officer. 


Marine Midland Corp., Buffalo, N.Y.: 
BENJAMIN VANN and ARTHUR 
ZIEGLER have been advanced from 
assistant secretaries assistant vice 
presidents this bank holding com- 
pany. 


THE OLD THEME SONG 


would like start off this 
promising new year with our theme 
song, which tells the story that 
checks you sell cost you nothing.” 
It’s old story most our bank 
customers but may new 
those who perhaps for the first 
time are becoming involved 
check ordering procedure. 
them, particular, would point 
out that checks which are given 
away free are mighty expensive, 
matter how low their cost may be, 
while the checks which are sold 
insure full cost recovery. 


Since this true, naturally 
follows that the more checks you 
sell the lower your net cost will be. 
also true that you will sell 
more checks they are easy sell. 
Further, checks are easy sell 
they are high quality and they 
are backed well-planned 
merchandising program. They are 
harder sell quality sacrificed 
any degree, and still harder 


sell they are not supported 
sales aids which have proved 
themselves. 


Banks that deal with lay out 
lot money for bank checks but 
astonishing how much they 
recover. This due primarily 
the vigorus and sustained selling 
effort bank people, but like 
the steady stream advertising 
folders and other sales aids pro- 
vide. After more than twenty years 
trial and error, have pretty 
good working knowledge what 
constitutes effective sales 
program. 


Now that the need for imprinted 
checks recognized, substantial 
sums money are involved and 
cost takes new mean- 
ing. Proved merchandising know- 
how also has greater significance. 
offer high-quality checks, top- 
notch service, and merchandising 
experience. 
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Bank the Southwest, Houston: 
The promotions GLEN JORDAN 
and HAROLD OXSPRING vice presi- 
dents, and FRED CRAIN, JR., JOHN 
HARGON, JOE PENNINGTON and 
KENNETH TERRY assistant vice 
presidents, were recently announced. 


American Security Trust Co., 
Washington, C.: MURRAY PRES- 
TON, senior partner the law firm 
Craighill, Aiello and Preston and 
vice president the Company, has 
been elected director. 


Federal Reserve Bank Cleveland: 
JOHN ORIN and ROBERT HOOVER 
have been elected assistant vice pres- 
ident and assistant cashier, respec- 
tively. 


The Hanover Bank, Y.: Newly an- 
nounced appointments were those 
EDWARD ANTHES, GRANT CRULL, 
LELAND GETZ, HENRY LANG- 
WORTHY, RUTH LEIMAN, MARJORIE 
LINDEMAN, NEAL MCMENAMIN, 
DONALD PAUL and RICHARD 
ROSS, JR. assistant secretaries. 
Named assistant treasurers were 
FRED BARNES, THOMAS DILLON 
and EDWARD GOODWIN. 


Take Another Look 


Think First 
First National 


FOR REFERRALS 
will handle these like 
you with consideration 


FOR COLLECTIONS 
assure fast service 


FOR INFORMATION 


Our knowledge Arizona 
yours for the asking 


FIRST 
NATIONAL 
arizona 


Arizona’s Partner Progress 
Since 1877 


MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION 


PATTERSON 


DANA KELLEY 


Bankers Trust Co., Y.: President 
American Brake Shoe Company, 
KEMPTON DUNN, has been elected 
the board directors. further 
SCOTT, DANA KELLEY and ROBERT 
PATTERSON were named vice presi- 
dents, while HARRY DEVER was pro- 
moted assistant vice president. 


The Bank Virginia, Richmond: 
Three ranking vice presidents, 
JOSEPH MAY, JOHN MCCLURE, and 
FREDERICK DEANE, JR. have been ad- 
vanced the position senior vice 
president. 


WILLIAM TILLER has been elevat- 
from vice president and cashier 
vice president and comptroller. 
ROBERT QUARLES succeeded him 
cashier while WILLIAM FLOWERS 
has been elected assistant cashier. 


The National Shawmut Bank Bos- 
ton: According recent announce- 
ment, EDWARD LEWIS, DAVID 
THOMAS, JAMES CONROY and ROB- 
ERT PERKINS have been elected as- 
sistant trust officers. 


Seattle-First National 
dent the Pacific Car and Foundry 
Co., PAUL PIGOTT has been elected 
director. 


Western Pennsylvania National Bank, 
Pittsburgh: Formerly senior staff 
accountant Price Waterhouse 
Co., WILLIAM DOUGHERTY, JR. has 
joined the bank comptroller. 


National Newark Essex Banking 


Co., Newark, J.: Three newly 


pointed assistant vice presidents 
JAMES HERMISTON, ROBERT VAN 
STINE and ALFRED RICCIARDI. 


LaSalle National Bank, 
ROBERT HANLON, head the com 
respondent banking division has 
appointed vice president. The 
motion MAX ROY and JOHN 
MCLEOD assistant vice president 
was also announced. 


Hornblower Weeks, Philadelphia: 
FRANK EISENHART has been 
sales manager and JOHN 
GHER manager the corporate 
nance department the Philadelphig 
office. 


Manufacturers National Bank 
From second vice president 
FRANCIS MAHONEY has been 
vice president. RALPH 
BACHMAN was advanced from second 
vice president comptroller. 


Bank California, San Francisco: 
the Portland, Ore. office LELAND 
JOHNSON was elevated from 
tant manager vice president. 


Fidelity-Philadelphia Trust 
recent announcement the 
vice president was made known. 
the same time FREDERICK 
WALTER CRAIG, JR., and 
QUIGLEY were designated 
presidents. 
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The Bowery Savings Bank, Y.: 
WALTER TIETJEN has been elected 
vice president and controller; EDWIN 
GOAT and ELBERT SCHENKEL, 
vice presidents; and STANFORD HOLZ- 
MAN, AUBREY HOOD and MARTIN 
LINDLOFF, assistant vice presidents. 
Mr. Hood was also appointed senior 
deputy controller. 


Bank America, San Francisco: 
OWEN CHEATHAM, chairman the 
Georgia-Pacific Corporation, has 
been named director. 

Staff promotions included those 
KENNETH CAMPBELL, JOHN 
BACIGALUPI, KENNETH LARKIN and 
HERMAN COCHRAN vice presi- 
dents. Named assistant vice presi- 
dent and senior loan administrator 
the bond investment department, 
was MERLYN DOLEMAN. 


American Bankers Association, N.Y.: 
ROBERT HOWARD, director the 
News Bureau and director the 
Public Relations Council, has been 
appointed deputy manager and sec- 
the Trust Division. 


KELLY 


January 15, 1960 


will continue director the Public 
Relations Council. GEORGE 
KELLY, assistant director the News 
Bureau and director information 
the Department Government 
Relations the ABA Washington 
office, has been named director the 
News Bureau. will continue his 
responsibilities the Washington 
office. 


American National Bank, 
Indianapolis: Newly named assistant 
vice presidents are WILLIAM FAR- 
RELL, JR. and JOHN MULVIHILL, 
both formerly assistant cashiers. 


Worcester County (Mass.) National 
Bank: Formerly assistant cashiers, 
JOHN HUNT and DONALD WOOD- 
WARD are now assistant vice presi- 
dents. 


Chemical Bank New York Trust Com- 
pany: LAMMOT PONT COPELAND, 
director, vice president and member 
Pont Nemours Company, has 
been elected the board di- 
rectors. 


CORPORATE CHANGES 


Avco Corp., Y.: ARTHUR RAS- 
MUSSEN has been named vice presi- 
dent-finance. 


Walter Heller Company,Chicago: 
SIDNEY BLOOM has been elected vice 
president this commercial financing 
and factoring firm. 


Raytheon Company, Waltham, 
Mass.: JOHN CASE has been ap- 
pointed assistant -treasurer and fi- 
nancial analyst for this electronics 
firm. has previously been asso- 
ciated with Brown Brothers, Harri- 
man and Co., assistant the vice 
president, department stock list, 
New York Stock Exchange, and has 
held various posts with the First 
National Bank Boston. 


SIDNEY BLOOM 


How Solve 
Your Number One 
Installment 

Loan Problem 


Here’s how get rid 
repetitive paper work 


With Allison’s System 
combining all classes hand 
and machine work into one 
simple, easy operation: 


Expenses are reduced 
Collections improve 
Procedures are simplified 


How much can you save? 
From $1.00 $6.00 per 
account. Savings that begin 
the first day the Allison 
Coupon Books are use. 


Start now eliminate masses 
repetitive detail 
handling this complicated 


problem very simple way. 


Send the convenient 
coupon below. will send 
you all the facts. 


ALLISON COUPON COMPANY, Inc. 
P.O. Box 102, Indianapolis Ind. 


Please send information and 
samples showing how Allison Cou- 
pons cut repetitive work. 


Name. 
Firm 
Address. 


City and State_ 


mail coupon today 


COMPANY, INC. 


ALLISON 


Box 102, Indianapolis Indiana 
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TAYLOR 


TAYLOR and JAMES CLARK have 
been elected president and chairman 
the executive committee, respec- 
tively. Mr. Clark has been president 
since 1954 and Mr. Taylor took 
early retirement the age 
from the American Can Company 
executive department vice presi- 
dent and director. 


Monsanto Chemical Co., St. Louis: 
GEORGE WINGARD has been ap- 
pointed assistant director the 
company’s treasury department and 
will responsible for the banking, 
credit and insurance functions the 
department. 


Yellow Acceptance 
Corp., Detroit: According recent 
announcement, HAROLD ROWE has 
been appointed president succeeding 
ARVID KALLEN who retired De- 
cember 31, 1959, after years 
service. 


The New York, Chicago and St. 
Lovis Railroad Cleveland: 
CLIFFORD CAMPBELL, assistant vice 
president-finance and treasurer the 
Nickel Plate Road, became vice pres- 
ident-finance and accounting Jan- 
uary the same time, 


CALENDAR EVENTS 


American Banking Association 


Jan. Credit Conference: LaSalle Hotel, Chicago 


Feb. 
Mar. 
Mar. 
May 


State Associations 


Trust Conference: Waldorf-Astoria Hotel, NYC 
7-9—Savings Mortgage Conference: Roosevelt, New York City 
Credit Conference: Conrad Hilton Hotel, Chicago 
Trust Conference, Colonial Ranch, St. Petersburg, Fla. 


Mar. Robert Meyer Hotel, Jacksonville 
Roosevelt, New Orleans 


Apr. 7—Alabama: Cruise Bergensfjord 


May Carolina: Cruise 

May Skirvin Hotel, Oklahoma City 

May Dakota: Hotel, Grand Forks 

French Lick-Sheraton Hotel, French Lick 
Jersey: Chalfonte-Haddon Hall, Atlantic City 


Other Associations 


Apr. 
Apr. 
May 
May 
June 
Oct. 


Schools 


June 
New Brunswick, 


Eastern Regional Conference: Bellevue Stratford, Philadelphia 
Northern Regional Conference: Schroeder Hotel, Milwaukee, Wis. 
Southern Regional Conference: Chase-Park Plaza Hotel, St. Mo. 
22-26—independent Bankers Association Convention: Hilton Hotel, Denver, Colo. 

Western Regional Conference: Utah, Salt Lake City 
Annual National Los Angeles 


Graduate School Banking: Rutgers University, 


June 2—FPRA School Financial Public Relations, Chicago Campus Northwestern 


Univ. 
July 
Aug. 
Aug. 


Graduate School Banking, Southern Methodist Univ. 
Consumer Banking: University Virginia, Charlottesville 
Coast Banking School: University Washington, Seattle 


ATKINSON, auditor revenues, 
came treasurer the Nickel Plate, 


Federal Paper Board Co., Inc., 
gota, DERMOTT NOONAN hag 
been elected treasurer this manu- 
facturer folding boxboard and 
paper boxes. 


Union Bag-Camp Paper Corp., 
LAWSON SOPP and STANLEY 
CALDER have been elected vice presi- 
dent-finance and treasurer, respec- 
tively. 


American Potash Chemical Corp.: 
RICHARD HEFLER, vice president- 
finance, has been elected the board 
directors. 


American Telephone Telegraph 
Co., Y.: WILSON NEWMAN, pres- 
ident Dun and Bradstreet, 
and JAY LITTLETON TAYLOR, the 
cattle, oil and banking business, have 
been elected directors. 


General Motors Corp., Detroit: 
Chairman LLOYD BRACE The 
First National Bank Boston 
been director and mem- 
ber the finance committee. 


Royal McBee Corp., Port Chester, 
Y.: FRED RUMMEL, chairman 
Freeman and Co., Philadel- 
phia, investment bankers, has been 
named chairman the finance com- 
mittee. succeeds the late Kingsley 
Kunhardt, formerly vice president 
the Morgan Guaranty Trust Co. 


The Equitable Life Assurance Socie- 
the Y.: Vice chairman 
the board The Chase Manhat 
tan Bank, DAVID ROCKEFELLER, 
been elected director. 


Republic Foil Inc., Danbury, Conn.: 
The election ELMER STEPHENS 
vice president and treasurer was 
recently announced. previously 
had served secretary-treasurer. 


Michigan Fiberglass Company, Zee- 
land, Mich.: Senior 
and director the Fidelity-Philadel- 
phia Trust Co., WENTWORTH JOHN- 
SON, has been elected director. 


Gardner-Denver Company, Quincy; 
vice-president and treasurer, has 
advanced financial vice president 
and secretary while ROBERT MEY- 
STRE was made treasurer. 
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LOVE YOU 
MAY DID 
DECEMBER 


With one Christmas Clubs, you’ll have proof that Santa 
loves you the year-round. 


Clubs are always the job. People come make payments 
... discover your other customers. Many 
will deposit part all their Christmas money savings accounts. 
Then, too, Clubs are wonderful goodwill builders. 


There are many Clubs choose from, but know Rand 
Club will wonderful job for you. Rand gives you 
beautiful four-color promotional material, mats, shopping and mailing 
lists, coupon books, checks, and other supplies. fact, you get 
everything you need for successful Club that keeps growing. 


For samples and full 
information, write today to: 
Rand MCNally Company, 
Christmas Club Division, 

405 Park Avenue, New York 22, 
Box 7600, Chicago 80. 
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BANKING INVESTMENT FIGURES 


WEEKLY REPORTING MEMBER BANKS (in billions) 


Agricultural loans........... 
Loans brokers and dealers for purchasing carrying 


Loans brokers and dealers for purchasing carrying other securities 
Other loans for purchasing carrying 
Other loans for purchasing carrying other 
Loans other nonbank financial 


ALL MEMBER BANKS (in millions) 


Borrowings Federal Reserve 
Free reserves net borrowed reserves 


RATES GOVT. SECURITY YIELDS (FRB) 


Federal Reserve discount rate (New York)........ 


COMMON STOCK PRICES (Selected SEC indexes) 
Composite 265 stocks 


Electrical 
Paper and allied 
Petroleum (integrated 


Level 


$106.7 
30.5 


Month 


Earlier 


Mos. 


Earlier 


30.0 


545 
911 


Month 


Earlier 


4.00 
5.00 


4.50 
4.89 
4.44 
4.80 
4.88 
4.86 
4.19 


418.3 


487.5 
450.5 
594.0 
546.3 
621.9 
597.2 
794.0 
332.8 
495.3 
298.1 
2185.8 
672.7 
309.2 
411.9 
792.5 
184.4 
210.8 


28.5 

1.8 
1.2 
3.7 
1.5 
1.0 
12.2 
13.6 
31.0 
10.2 


435 
1027 


Year 
Earlier 


2.50 
4.00 


2.69 
2.92 
2.67 
2.92 
3.04 
3.70 
3.83 


397.7 


583.4 
426.4 
537.5 
448.8 
538.3 
500.3 
583.3 
295.1 
477.5 
289.3 
1978.8 
784.9 
326.5 
350.1 
732.1 


153.2 


205.6 


Yrs. 
N.A. 
N.A. 
N.A. 
N.A. 
NA. 
676 
626 702 
-—— 1959 
4.00 2.50 
5.00 4.00 
4.64 2.59 
4.63 2.58 
4.94 2.92 
5.03 
5.01 3.70 
4.39 3.81 
4387 
589.5 
580.3 
675.7 
655.5 
342.8 
552.3 
2242.4 19640 
6585 
356.7 3063 
4247 3525 
857.6 
185.6 


BANKERS 


2.1 1.8 
1.2 
3.8 
27.5 28.2 

5.00 
4.52 
5.00 
4.95 
4.39 
463.4 

464.9 
570.3 
617.9 

655.5 

823.9 

342.5 

309.1 

424.7 


Pacific Coast Banks (three-st 


ate area) 


using the 


the electronic bookkeeping machine! 
jachines jachines 
; In CALIFORNIA Installed Replaced 
avings Association, Headquarters: 
San Francisco (in branches) 
LOS ANGELES Security First National Bank 
Francisco; Los Angeles Office 
The Bank Tokyo California, 
N.A. om Angeles Office 1 2 
Canadian Bank Commerce (California) 
Bank Montreal (San Francisco) 
N.A, { The Hongkong and Shanghai Banking 
BEVERLY HILLS Hills National Bank Trust 
ompany 
City National Bank Beverly Hills 
BLYTHE Farmers Merchants Bank Blythe New Bank 
NA, CUPERTINO Bank Saratoga and 
upertino 
HOLTVILLE First National Bank 
HUNTINGTON PARK Community Bank 
LONG BEACH National City Bank Long Beach 
N.A, LYNWOOD First State Bank of Lynwood 2 4 
Francisco; Oaklan ice 
ORANGE First National Bank 
PASADENA Citizens Commercial Trust and 
Savings Bank 1 New Bank 
RICHMOND Mechanics Bank 
676 ROSEMEAD First State Bank New Bank 
SAN BERNARDINO The American National Bank 
702 San Bernardino 
SAN DIEGO The United States National Bank 
SAN JOSE The Hibernia Bank, San Francisco, 
San Jose Office 
959 SAN MATEO The Hibernia Bank, San Francisco, 
Mateo Office 
L San Mateo Offi 1 3 
mtn: SANTA CRUZ Farmers and Merchants National Bank 2 4 
ute SANTA MONICA City National Bank Beverly Hills, 
2.50 Santa Monica Office New Branch 
4.00 SANTA ROSA Exchange Bank 
STOCKTON Union Safe Deposit Bank 
Pacific Banks STUDIO CITY Studio City Bank Bank 
enice ice lew Branc 
WESTWOOD VILLAGE First Western Bank Trust Company 
2.58 WILLOWS First National Bank 
OREGON 
2.92 EGO CORVALLIS The First National Bank Oregon 
. itizens Ban 
370 WASHINGTON GRANTS PASS Southern Oregon State Bank 
ROSEBURG First National Bank Roseburg New Bank 
3.81 SANDY Clackamas County Bank 
banks (and branches) WASHINGTON 
233 POST-TRONIC* Machines, Peoples National Bank Washington 
EVERETT The First National Bank Everett 
400.1 replacing 455 conventional machines, HILLYARD Spokane Eastern Branch 
(*exclusive Bank America system). National Bank, Hillyard Br. 
ennewick, Washington Office 
Confirmed reports November show PUYALLUP Citizens State Bank 
POST: TRONIC Machines SNOHOMISH The First Bank Everett, 
5067 now use 1,155 banks all states, Snohomish Branch Office 
SPOKANE Washington Trust Company 
454.2 the District Columbia, TACOMA National Bank Washington, Tacoma 
513.5 Puerto Rico, and Canada. State Bank Wilbur 
497.0 IMPORTANT! 
Today, one every four commercial checking accounts the 
within two and one-half years since the first future. Your investment prac- 
4694 was installed. and economical step-by-step progression meet your 
ank automation requirements. 
Call your National representative TODAY. Ask him demonstrate 
658.5 the POST-TRONIC Machine, and show you how you can obtain many 
time- and money-saving advantages ONE RUN electronically con- 
ALPHA-DIGIT NUMERIC Account Comparison. 
THE NATIONAL CASH REGISTER COMPANY, Ohio 


1039 OFFICES 121 COUNTRIES 


YEARS HELPING BUSINESS SAVE MONEY 


oil—for you 


around-the-clock check process- Your checks and 

are then picked up, surted rea: for you detail. 


The First National Bank Chicago 


Clark Building with Chicago since 1863 


MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION 
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